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Abstract

Explicit deposit insurance has been spreading rapidly in recent years, even to
countries with low levels of �nancial and institutional development. This paper
documents the extent of cross-country di�erences in deposit insurance design and
reviews empirical evidence on how particular design features a�ect private market
discipline, banking stability, �nancial development and the e�ectiveness of crisis
resolution. This evidence challenges the wisdom of encouraging countries to adopt
explicit deposit insurance without �rst stopping to assess and remedy weaknesses in
their informational and supervisory environments.
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