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Abstract

Opinions on the causes of India's growth deceleration vary. World economic growth
was slower in the second half of the 1990s, and that would have had some dampening
effect, but India's dependence on the world economy is not large enough for this to
account for the slowdown. Critics of liberalization have blamed the slowdown on the
effect of trade policy reforms on domestic industry. However, the opposite view is that
the slowdown is due not to the effects of reforms, but rather to the failure to
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