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Abstract

By extending his data, we document the instability of low-frequency regression
coe�cients that Lucas (1980) used to express the quantity theory of money. We impute
the di�erences in these regression coe�cients to di�erences in monetary policies
across periods. A DSGE model estimated over a subsample like Lucas's implies values
of the regression coe�cients that con�rm Lucas's results for his sample period. But
perturbing monetary policy rule parameters away from the values estimated over
Lucas's subsample alters the regression coe�cients in ways that reproduce their
instability over our longer sample. (JEL C51, E23, E31, E43, E51, E52)

Citation

Sargent, Thomas J., and Paolo Surico. 2011. "Two Illustrations of the Quantity Theory
of Money: Breakdowns and Revivals." American Economic Review, 101 (1): 109-28.

DOI: 10.1257/aer.101.1.109This website uses cookies.

By clicking the "Accept" button or continuing to browse our site, you agree to �rst-party and session-only cookies
being stored on your device to enhance site navigation and analyze site performance and tra�c. For more
information on our use of cookies, please see our Privacy Policy.

Accept

https://www.aeaweb.org/
https://www.aeaweb.org/articles/pdf/doi/10.1257/aer.101.1.109
https://www.aeaweb.org/privacypolicy


Additional Materials

Replication Package (62.25 KB)

JEL Classification

C51 Model Construction and Estimation

E23 Macroeconomics: Production

E31 Price Level; In�ation; De�ation

E43 Interest Rates: Determination, Term Structure, and E�ects

E51 Money Supply; Credit; Money Multipliers

E52 Monetary Policy

Find us on Facebook and X (formerly Twitter).

   

Copyright 2024 American Economic Association. All rights reserved.

Terms of Use & Privacy Policy

@AEAJournals @AEAJournals @AEAInformation @ASSAMeeting

@JOE_listings

This website uses cookies.

By clicking the "Accept" button or continuing to browse our site, you agree to �rst-party and session-only cookies
being stored on your device to enhance site navigation and analyze site performance and tra�c. For more
information on our use of cookies, please see our Privacy Policy.

Accept

http://doi.org/10.3886/E112394V1
https://www.aeaweb.org/terms-of-service/site
https://www.aeaweb.org/privacypolicy
https://www.facebook.com/AEAjournals/
https://twitter.com/AEAJournals
https://twitter.com/AEAInformation
https://twitter.com/ASSAMeeting
https://twitter.com/JOE_listings
https://www.aeaweb.org/privacypolicy

