AMERICAN
ECONOMIC
ASSOCIATION

American Economic Review
ISSN 0002-8282 (Print) | ISSN 1944-7981 (Online)

= Menu

Risk Matters: The Real Effects of Volatility Shocks

Jestis Fernandez-Villaverde
Pablo Guerron-Quintana
Juan F. Rubio-Ramirez

Martin Uribe

AMERICAN ECONOMIC REVIEW
VOL. 101, NO. 6, OCTOBER 2011
(pp- 2530-61)

Download Full Text PDF

Article Information

Abstract

We show how changes in the volatility of the real interest rate at which small open
emerging economies borrow have an important effect on variables like output,
consumption, investment, and hours. We start by documenting the strong evidence of
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