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Abstract

Political control of �rms is prevalent across the world. Evidence suggests that �rms
pro�t from political connections, and politicians derive bene�t from control over
�rms. This paper investigates an alternative mechanism through which politicians
may bene�t electorally from connected �rms, examining sugar mills in India. I �nd
evidence of embezzlement in politically controlled mills during election years,
re�ected in lower prices paid to farmers for cane. This result complements the
literature on political cycles by demonstrating how campaign funds are raised rather
than used. Politicians may recompense farmers upon getting elected, possibly
explaining how they can get away with pilferage. (JEL D72, G34, L66, O13, O17, Q12,
Q13)
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JEL Classification

D72 Political Processes: Rent-seeking, Lobbying, Elections, Legislatures, and Voting
Behavior

G34 Mergers; Acquisitions; Restructuring; Voting; Proxy Contests; Corporate
Governance

L66 Food; Beverages; Cosmetics; Tobacco; Wine and Spirits

O13 Economic Development: Agriculture; Natural Resources; Energy; Environment;
Other Primary Products

O17 Formal and Informal Sectors; Shadow Economy; Institutional Arrangements

Q12 Micro Analysis of Farm Firms, Farm Households, and Farm Input Markets

Q13 Agricultural Markets and Marketing; Cooperatives; Agribusiness

Find us on Facebook and X (formerly Twitter).

   

Copyright 2024 American Economic Association. All rights reserved.

Terms of Use & Privacy Policy

@AEAJournals @AEAJournals @AEAInformation @ASSAMeeting

@JOE_listings

This website uses cookies.

By clicking the "Accept" button or continuing to browse our site, you agree to �rst-party and session-only cookies
being stored on your device to enhance site navigation and analyze site performance and tra�c. For more
information on our use of cookies, please see our Privacy Policy.

Accept

http://doi.org/10.3886/E113829V1
https://www.aeaweb.org/aej/app/app/2011-0020_app.pdf
https://www.aeaweb.org/terms-of-service/site
https://www.aeaweb.org/privacypolicy
https://www.facebook.com/AEAjournals/
https://twitter.com/AEAJournals
https://twitter.com/AEAInformation
https://twitter.com/ASSAMeeting
https://twitter.com/JOE_listings
https://www.aeaweb.org/privacypolicy

