AMERICAN
ECONOMIC
ASSOCIATION

5. I Journal of Economic Perspectives
ISSN 0895-3309 (Print) | ISSN 1944-7965 (Online)

= Menu

In Honor of the Nobel Laureates Robert C. Merton
and Myron S. Scholes: A Partial Differential
Equation That Changed the World

Robert A. Jarrow

JOURNAL OF ECONOMIC PERSPECTIVES
VOL. 13, NO. 4, FALL 1999
(pp. 229-248)

Download Full Text PDF

(Complimentary)

Article Information Comments (0)

Abstract

The Nobel Prize was given to Robert C. Merton and Myron S. Scholes for discovering a
new method for determining the value of an option. This is known as the Black-
Merton-Scholes option pricing formula. The purpose of this essay is to explain why

the Rlack-Mertan-Schalec antion nricing formila ic en imnortant ta the finance
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