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Abstract

Economists have accumulated considerable evidence and knowledge on the e�ects of
the takeover market. Here, I focus on current aspects of the controversy. My
assessment is that the market for corporate control is creating large bene�ts for
shareholders and for the economy as a whole by loosening control over vast amounts
of resources and enabling them to move more quickly to their highest-valued use. This
is a healthy market in operation, on both the takeover side and the divestiture side,
and it is playing an important role in helping the American economy adjust to major
changes in competition and regulation of the past decade.
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