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Abstract

This paper discusses what actually happened during the October 1987 market break

and the days immediately before. It attempts to lay out a set of stylized facts that

describe differing categories of traders and how they behaved and reacted to each

other during those days. We believe that this description of what actually happened
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trading activity on the New York Stock Exchange (NYSE) and on the S&P 500 stock
index futures contract traded on the Chicago Mercantile Exchange (CME).
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