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Abstract

Realizing that their traditional instruments were inadequate for responding to the
crisis that began on August 9, 2007, Federal Reserve o�cials improvised. Beginning in
mid-December 2007, they implemented a series of changes directed at ensuring that
liquidity would be distributed to those institutions that needed it most. Conceptually,
this meant America's central bankers shifted from focusing solely on the size of their
balance sheet, which they use to keep the overnight interbank lending rate close to
their chosen target, to manipulating the composition of their assets as well. In this
paper, I examine the Federal Reserve's conventional and unconventional responses to
the �nancial crisis of 2007-2008.

Citation

Menu

This website uses cookies.

By clicking the "Accept" button or continuing to browse our site, you agree to �rst-party and session-only cookies
being stored on your device to enhance site navigation and analyze site performance and tra�c. For more
information on our use of cookies, please see our Privacy Policy.

Accept

https://www.aeaweb.org/
https://www.aeaweb.org/journals/jep
https://www.aeaweb.org/journals/jep
https://www.aeaweb.org/articles/pdf/doi/10.1257/jep.23.1.51
https://www.aeaweb.org/privacypolicy


Choose Format:

Cecchetti, Stephen G. 2009. "Crisis and Responses: The Federal Reserve in the Early
Stages of the Financial Crisis." Journal of Economic Perspectives, 23 (1): 51–75.

DOI: 10.1257/jep.23.1.51

JEL Classification

E32 Business Fluctuations; Cycles

E52 Monetary Policy

E58 Central Banks and Their Policies

G21 Banks; Other Depository Institutions; Micro Finance Institutions; Mortgages

G28 Financial Institutions and Services: Government Policy and Regulation

Terms of Use
Privacy Policy
Copyright 2024 American Economic Association. All rights reserved.

This website uses cookies.

By clicking the "Accept" button or continuing to browse our site, you agree to �rst-party and session-only cookies
being stored on your device to enhance site navigation and analyze site performance and tra�c. For more
information on our use of cookies, please see our Privacy Policy.

Accept

https://www.aeaweb.org/terms-of-service/site
https://www.aeaweb.org/privacypolicy
https://www.aeaweb.org/privacypolicy

