AMERICAN
ECONOMIC
ASSOCIATION

Journal of Economic Perspectives
ISSN 0895-3309 (Print) | ISSN 1944-7965 (Online)

= Menu

Did Fair-Value Accounting Contribute to the
Financial Crisis?

Christian Laux

Christian Leuz

JOURNAL OF ECONOMIC PERSPECTIVES

VOL. 24, NO. 1, WINTER 2010
(pp. 93-118)

Download Full Text PDF
(Complimentary)

Article Information Comments (0)

Abstract

The recent financial crisis has led to a major debate about fair-value accounting. Many

critics have argued that fair-value accounting, often also called mark-to-market

accounting, has significantly contributed to the financial crisis or, at least, exacerbated

its severity. In this paper, we assess these arguments and examine the role of fair-value
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evidence to date points 1n the opposite direction, that is, toward the overvaluation ot
bank assets during the crisis.
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