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Abstract

LIBOR is the London Interbank Offered Rate: a measure of the interest rate at which
large banks can borrow from one another on an unsecured basis. LIBOR is often used
as a benchmark rate—meaning that the interest rates that consumers and businesses
pay on trillions of dollars in loans adjust up and down contractually based on
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methods can mitigate manipulation. We then turn to an overall policy approach for
reducing the susceptibility of LIBOR to manipulation before focusing on the practical
problem of how to make an orderly transition to alternative reference rates without
raising undue legal risks.
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