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Abstract

Bagehot's conception of the last resort lending function of the central bank is shared
by most economists today. On several occasions, the Federal Reserve has digressed
from its overall strategy of monetary control to also undertake a tactical rescue of

individnal hanke and ceogmente nfthe canital market On three nther nccacinne the
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the Federal Reserve System during the Penn Central episode, and | shared in the
decisions to intervene. As a Public Governor of the Commodity Exchange, I helped to
formulate the policies applied during the silver speculation and in the aftermath of
the stock market collapse. The discussion which follows draws on those experiences.

Citation

Brimmer, Andrew F. 1989. "Distinguished Lecture on Economics in Government:
Central Banking and Systemic Risks in Capital Markets." Journal of Economic
Perspectives, 3 (2): 3-16.

DOI: 10.1257/jep.3.2.3

Choose Format: v

JEL Classification

311 Domestic Monetary Policy, Including All Central Banking Topics
313 Capital Markets—-Empirical Studies, Including Regulation

Copyright 2024 American Economic Association. All rights reserved.

Terms of Use & Privacy Policy

This website uses cookies.

By clicking the "Accept” button or continuing to browse our site, you agree to first-party and session-only cookies
being stored on your device to enhance site navigation and analyze site performance and traffic. For more
information on our use of cookies, please see our Privacy Policy.


https://www.aeaweb.org/terms-of-service/site
https://www.aeaweb.org/privacypolicy
https://www.aeaweb.org/privacypolicy

