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Abstract

A wine-loving economist we know purchased some nice Bordeaux wines years ago at
low prices. The wines have greatly appreciated in value, so that a bottle that cost only
$10 when purchased would now fetch $200 at auction. This economist now drinks
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and l['versky (1984) call loss aversion—the disutility ot giving up an object 1s greater
that the utility associated with acquiring it. This column documents the evidence
supporting endowment effects and status quo biases, and discusses their relation to
loss aversion.
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