
 Email            (/r/financial_rss)
 Save (/action/addFavoritePublication?doi=10.1146/annurev-financial-121415-032831)  

 Full Text HTML (/doi/full/10.1146/annurev-financial-121415-032831)

Download PDF (/doi/pdf/10.1146/annurev-financial-121415-032831)

 Article Metrics (/doi/citedby/10.1146/annurev-financial-121415-032831)

Permissions (http://www.copyright.com/openurl.do?doi=10.1146/annurev-financial-121415-032831) |
Reprints (http://www.annualreviews.org/page/eprints) |
Download Citation (/action/showCitFormats?doi=10.1146%2Fannurev-financial-121415-032831) |
Citation Alerts (/action/addCitationAlert?doi=10.1146%2Fannurev-financial-121415-
032831&referrer=%2Fdoi%2Fabs%2F10.1146%2Fannurev-financial-121415-032831)
 

Credit Supply Disruptions: From Credit Crunches to Financial Crisis*

Annual Review of Financial Economics
Vol. 8:81-95 (Volume publication date October 2016) 
First published online as a Review in Advance on June 8, 2016 
https://doi.org/10.1146/annurev-financial-121415-032831 (https://doi.org/10.1146/annurev-financial-121415-032831)

Joe Peek and Eric Rosengren
Federal Reserve Bank of Boston, Boston, Massachusetts 02210; email: joe.peek@bos.frb.org (mailto:joe.peek@bos.frb.org),
eric.rosengren@bos.frb.org (mailto:eric.rosengren@bos.frb.org)

Sections

ABSTRACT

KEYWORDS

INTRODUCTION (/DOI/FULL/10.1146/ANNUREV-FINANCIAL-121415-032831#_I2)

CREDIT CRUNCHES THEN AND NOW (/DOI/FULL/10.1146/ANNUREV-FINANCIAL-121415-032831#_I3)

SENSITIVITY OF NONDEPOSITORY FINANCIAL INTERMEDIARIES TO FINANCIAL CRISES (/DOI/FULL/10.1146/ANNUREV-FINANCIAL-
121415-032831#_I12)

RESPONSES TO POTENTIAL CREDIT CRUNCHES (/DOI/FULL/10.1146/ANNUREV-FINANCIAL-121415-032831#_I24)

CONCLUSION (/DOI/FULL/10.1146/ANNUREV-FINANCIAL-121415-032831#_I27)

DISCLOSURE STATEMENT (/DOI/FULL/10.1146/ANNUREV-FINANCIAL-121415-032831#_I28)

ACKNOWLEDGMENTS (/DOI/FULL/10.1146/ANNUREV-FINANCIAL-121415-032831#_I29)







Abstract

(/)

 


0

Privacy Policy
This website stores data such as cookies to enable essential site functionality, as well as
marketing, personalization, and analytics. Privacy Policy (page/about/privacy)

Cookie Settings  

Accept All

https://www.annualreviews.org/r/financial_rss
https://www.annualreviews.org/action/addFavoritePublication?doi=10.1146/annurev-financial-121415-032831
https://www.annualreviews.org/doi/full/10.1146/annurev-financial-121415-032831
https://www.annualreviews.org/doi/pdf/10.1146/annurev-financial-121415-032831
https://www.annualreviews.org/doi/citedby/10.1146/annurev-financial-121415-032831
http://www.copyright.com/openurl.do?doi=10.1146/annurev-financial-121415-032831
http://www.annualreviews.org/page/eprints
https://www.annualreviews.org/action/showCitFormats?doi=10.1146%2Fannurev-financial-121415-032831
https://www.annualreviews.org/action/addCitationAlert?doi=10.1146%2Fannurev-financial-121415-032831&referrer=%2Fdoi%2Fabs%2F10.1146%2Fannurev-financial-121415-032831
https://doi.org/10.1146/annurev-financial-121415-032831
mailto:joe.peek@bos.frb.org
mailto:eric.rosengren@bos.frb.org
https://www.annualreviews.org/doi/full/10.1146/annurev-financial-121415-032831#_i2
https://www.annualreviews.org/doi/full/10.1146/annurev-financial-121415-032831#_i3
https://www.annualreviews.org/doi/full/10.1146/annurev-financial-121415-032831#_i12
https://www.annualreviews.org/doi/full/10.1146/annurev-financial-121415-032831#_i24
https://www.annualreviews.org/doi/full/10.1146/annurev-financial-121415-032831#_i27
https://www.annualreviews.org/doi/full/10.1146/annurev-financial-121415-032831#_i28
https://www.annualreviews.org/doi/full/10.1146/annurev-financial-121415-032831#_i29
https://www.annualreviews.org/
https://www.annualreviews.org/doi/abs/10.1146/page/about/privacy


It is useful to reflect on how the financial environment changed between the credit crunch episode of the early
1990s and the recent financial crisis. What did we learn from the earlier crisis, and how did the credit crunch
literature help guide policy in the more recent crisis? Two important changes were the consolidation of the
banking sector and the dramatic growth in nonbank financial intermediaries, which are much more susceptible
than banks to liquidity risks because of a lack of deposit insurance. This article highlights that, although security
broker-dealers, money market mutual funds, and issuers of asset-backed securities were not particularly
important in the early 1990s, when the bank credit crunch occurred, they grew dramatically to become both
major sources of financing and key elements in exacerbating the problems experienced during the recent
financial crisis.
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