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Extract

Whatever the origin of a federation, whether aggregation or devolution, its establishment at once

raises three problems: how to allocate functions rationally; how to allocate taxing powers; and how to

share revenue between the governments of that federation. It is for the constitution-makers to settle

the �rst problem, leaving the remaining two to federal �nancial experts.
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The May 1971 increases in the posted price of Nigeria's crude oil and in the rate of

petroleum pro�ts tax (from 50% to 55%) are bound to enhance still further the revenue

importance of this tax. 
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Source: Accountant-General's Reports and approved Estimates. 
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Figures may not add up to 100 because of rounding. 
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The coe�cient is the ratio of the standard deviation to the mean of the distribution. The

index has been computed from the information shown in the rest of Tables 2 and 3,

weighting each Region's percentage share for each year by its percentage share of

Nigeria's total population. Up to 1967/8 the West and the Mid-West have been treated

as one. 
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