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Abstract

The payday loan industry is one of the fastest growing segments of the consumer financial
services market in the United States. We design an environment similar to the one that payday
loan customers face and then conduct a laboratory experiment to examine what effect, if any,
the existence of payday loans has on individuals’ abilities to manage and to survive financial
setbacks. Our primary objective is to examine whether access to payday loans improves or
worsens the likelihood of financial survival in our experiment. We also test the degree to which
people’s use of payday loans affects their ability to survive financially. We find that payday loans
help the subiects to absorb expenditure shocks and therefore survive financiallv. However.

Article N

NTYWUILUS. payuay 1UdllsS, TAXPTIIIIITTITAI TUUTIUTIIITS

Published Online: 2010-10-2

©2011 Walter de Gruyter GmbH & Co. KG, Berlin/Boston

O

Supplementary Material %

Articles in the same Issue v

https://doi.org/10.2202/1935-1682.2563

Keywords for this article
payday loans; experimental economics

Stay updated on our offers and services

Subscribe to our newsletter

Institutional Access
How does access work?



https://www.degruyterbrill.com/search?query=keywordValues%3A%28%22payday%20loans%22%29%20AND%20journalKey%3A%28%22BEJEAP%22%29&documentVisibility=all&documentTypeFacet=article
https://www.degruyterbrill.com/search?query=keywordValues%3A%28%22experimental%20economics%22%29%20AND%20journalKey%3A%28%22BEJEAP%22%29&documentVisibility=all&documentTypeFacet=article
https://doi.org/10.2202/1935-1682.2563
https://www.degruyterbrill.com/search?query=keywordValues%3A%28payday+loans%29&documentVisibility=all&documentTypeFacet=article
https://www.degruyterbrill.com/search?query=keywordValues%3A%28experimental+economics%29&documentVisibility=all&documentTypeFacet=article
https://www.degruyterbrill.com/publishing/about-us/news-insights/newsletter

a6 De GruyterBrill
f O 0 ¥ o

Our privacy policy

Our cookie policy
Accessibility

General terms and conditions
Legal Notice

Have an idea on how to improve our website?
Please write us.

© 2025 De Gruyter Brill

Downloaded on 27.5.2025 from https://www.degruyterbrill.com/document/doi/10.2202/1935-
1682.2563/htm|


https://www.degruyterbrill.com/
https://www.facebook.com/degruyterbrill/
https://www.instagram.com/degruyter_brill/
https://www.linkedin.com/company/de-gruyter
https://bsky.app/profile/degruyterbrill.bsky.social
https://www.youtube.com/c/DegruyterPublishers
https://www.degruyterbrill.com/publishing/our-privacy-policy
https://www.degruyterbrill.com/publishing/our-cookie-policy
https://www.degruyterbrill.com/publishing/accessibility
https://www.degruyterbrill.com/publishing/terms-conditions
https://www.degruyterbrill.com/publishing/imprints
https://www.degruyterbrill.com/contactForm?role=other&request=generalInquiry

