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Abstract:

Many central banks target an inflation rate near two percent. This essay argues that policymakers would do better
to target four percent inflation. A four percent target would ease the constraints on monetary policy arising from
the zero bound on interest rates, with the result that economic downturns would be less severe. This benefit
would come at minimal cost, because four percent inflation does not harm an economy significantly.

Document Type:
Working Paper
Appears in Collections:

Working Papers, Department of Economics, The Johns Hopkins University

Files in This Iltem:


https://www.econstor.eu/
https://www.econstor.eu/
https://www.econstor.eu/handle/10419/49860
https://www.econstor.eu/handle/10419/49861
https://www.econstor.eu/handle/10419/49862
https://www.econstor.eu/bitstream/10419/101346/1/742699447.pdf
https://www.econstor.eu/browse?type=author&value=Ball%2C+Laurence+M.
https://www.econstor.eu/escollectionhome/10419/49862
http://www.zbw.eu/

ZBUW (HTTP//WWW.ZBW.EU)

742699447 .pdf 112.06 kB
(https://www.econstor.eu/bitstream/10419/101346/1/7
42699447 .pdf)

‘ Download Statistics (/esstatistics/10419/101346?year=2025&month=>5) J

‘ BibTeX-Export (/bibtexexport/10419/101346/Ball2013case.bib) ]

X f © @ =«

Items in EconStor are protected by copyright, with all rights reserved, unless otherwise indicated.

Contact (/contact) | Imprint (/Impressum) | Privacy (/Datenschutz) | Sitemap (/staticpagessitemap) | Accessibility (/erklaerung-zur-barrierefreiheit) | Deutsch (?locale=de)


https://www.econstor.eu/bitstream/10419/101346/1/742699447.pdf
https://www.econstor.eu/esstatistics/10419/101346?year=2025&month=5
https://www.econstor.eu/bibtexexport/10419/101346/Ball2013case.bib
https://twitter.com/intent/tweet?url=https%3A%2F%2Fhdl.handle.net%2F10419%2F101346&text=The%20case%20for%20four%20percent%20inflation
https://www.facebook.com/sharer/sharer.php?u=https%3A%2F%2Fhdl.handle.net%2F10419%2F101346
https://api.whatsapp.com/send?text=The%20case%20for%20four%20percent%20inflation%20https%3A%2F%2Fhdl.handle.net%2F10419%2F101346
https://t.me/share/url?url=https%3A%2F%2Fhdl.handle.net%2F10419%2F101346
https://reddit.com/submit?url=https%3A%2F%2Fhdl.handle.net%2F10419%2F101346&title=The%20case%20for%20four%20percent%20inflation
https://www.econstor.eu/contact
https://www.econstor.eu/Impressum
https://www.econstor.eu/Datenschutz
https://www.econstor.eu/staticpagessitemap
https://www.econstor.eu/erklaerung-zur-barrierefreiheit
https://www.econstor.eu/handle/10419/101346?locale=de
http://www.zbw.eu/

