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The core emphasis of rules-based fiscal legislation at the subnational level in India is to achieve debt
sustainability through a numerical ceiling on borrowing and the use of borrowed resources for public capital
investment by phasing out revenue deficits. Using the Arellano Bond Panel estimation, this chapter examines
whether the application of fiscal rules has resulted in an increase in the fiscal space for public capital
investment spending in major Indian states. This analysis shows that by controlling other factors, there is a
negative relationship between fiscal rules and public capital investment spending at the state level during the
rules-based fiscal regime.

You are not authenticated to view the full text of this chapter or article.
Access options

Get access to the full article by using one of the access options below.

Other access options Institutional Login

Log in with Open Athens, Shibboleth, or your institutional credentials

Redeem Token

| Access through your institution

Personal login

Log in with your Elgar Online account

Loading [MathJax]/extensions/MathzZoom.js Login with your Elgar account


https://www.elgaronline.com/search?f_0=author&q_0=Pinaki+Chakraborty
https://www.elgaronline.com/view/edcoll/9781786436863/9781786436863.xml
https://www.elgaronline.com/edcollchap/edcoll/9781786436863/9781786436863.00009.xml
https://www.elgaronline.com/edcollchap/edcoll/9781786436863/9781786436863.00012.xml
https://www.elgaronline.com/collection/Economics_2017
https://doi.org/10.4337/9781786436870.00011
https://www.elgaronline.com/redeem
https://www.elgaronline.com/login
https://www.elgaronline.com/
https://www.elgaronline.com/configurable/content.layout.europeanunioncookiesagreement:dismisseucookies?t:ac=edcoll$002f9781786436863$002f9781786436863.00011.xml
https://www.elgaronline.com/login?t:state:client=kNvS7o0Q1kHYcsthxg3CJD6HmEc=:
mailto:?subject=Link%20to%20Federalism%2C%20fiscal%20space%2C%20and%20public%20investment%20spending%3A%20do%20fiscal%20rules%20impose%20hard-budget%20constraints%3F&body=https%3A%2F%2Fwww.elgaronline.com%2Fedcollchap%2Fedcoll%2F9781786436863%2F9781786436863.00011.xml
https://www.elgaronline.com/cite/$002fedcoll$002f9781786436863$002f9781786436863.00011.xml/9781786436863?t:state:client=kNvS7o0Q1kHYcsthxg3CJD6HmEc=:
https://www.elgaronline.com/login?t:state:client=kNvS7o0Q1kHYcsthxg3CJD6HmEc=:

Mvaiti Noshdam + Pter |,

Central and Local
Government Relations
in Asia

Central and Local Government

Relations in Asia

Edited by Naoyuki Yoshino and
Peter J. Morgan

Monograph Book

Published: 29 Sep 2017
Print ISBN: 9781786436863
elSBN: 9781786436870

DOI: https://doi.org/10.4337/9781786436870

Pages: c 448

Collection: Economics 2017

Buy Print

A Table of Contents

Front Matter
Copyright
Contents
Contributors
Preface

Abbreviations
PART |: Frameworks for Central—
Local Government Relations

Loading [MathJax]/extensions/MathZoom.js
ks for



https://www.elgaronline.com/edcollbook/edcoll/9781786436863/9781786436863.xml
https://www.elgaronline.com/search?f_0=author&q_0=Naoyuki+Yoshino
https://www.elgaronline.com/search?f_0=author&q_0=Peter+J.+Morgan
https://www.elgaronline.com/login
https://doi.org/10.4337/9781786436870
https://www.elgaronline.com/collection/Economics_2017
https://www.e-elgar.com/shop/isbn/9781786436863
https://www.elgaronline.com/edcollchap/edcoll/9781786436863/9781786436863.00002.xml
https://www.elgaronline.com/edcollchap/edcoll/9781786436863/9781786436863.00003.xml
https://www.elgaronline.com/edcollchap/edcoll/9781786436863/9781786436863.00004.xml
https://www.elgaronline.com/edcollchap/edcoll/9781786436863/9781786436863.00005.xml
https://www.elgaronline.com/edcollchap/edcoll/9781786436863/9781786436863.00006.xml
https://www.elgaronline.com/edcollchap/edcoll/9781786436863/9781786436863.00008.xml
https://www.elgaronline.com/edcollbook/edcoll/9781786436863/9781786436863.xml
https://www.elgaronline.com/login?t:state:client=kNvS7o0Q1kHYcsthxg3CJD6HmEc=:
mailto:?subject=Link%20to%20Federalism%2C%20fiscal%20space%2C%20and%20public%20investment%20spending%3A%20do%20fiscal%20rules%20impose%20hard-budget%20constraints%3F&body=https%3A%2F%2Fwww.elgaronline.com%2Fedcollchap%2Fedcoll%2F9781786436863%2F9781786436863.00011.xml
https://www.elgaronline.com/cite/$002fedcoll$002f9781786436863$002f9781786436863.00011.xml/9781786436863?t:state:client=kNvS7o0Q1kHYcsthxg3CJD6HmEc=:
https://www.elgaronline.com/login?t:state:client=kNvS7o0Q1kHYcsthxg3CJD6HmEc=:

central—-local government

relations and fiscal
sustainability

Chapter 2: Looking beyond

conventional
intergovernmental fiscal

frameworks: principles,

realities, and neglected issues
PART Il: Mechanisms for
Promoting Fiscal Sustainability at
the Local Government Level

Chapter 3: Federalism, fiscal

space, and public investment
spending: do fiscal rules
impose hard-budget
constraints?

Chapter 4: Fiscal equalization
schemes and subcentral

government borrowing

Chapter 5: How well do

subnational borrowing

regulations work?
PART Ill: Country Studies of
Central-Local Government
Relations

Chapter 6: The fiscal risk of
local government revenue in
the People’s Republic of China

Chapter 7: Key issues of
central and local government

finance in the People’s
Republic of China

Chapter 8: The government

decentralization program in
Indonesia

Chapter 9: A case study of
central and local government

finance in Japan

Chapter 10: Fiscal

decentralization and local
budget deficits in Viet Nam:

an empirical analysis

PART IV: Behavioral Implications
of Central-Local Government

Relations
Loading [MathJax]/extensions/MathZoom.js

R R —g g i—ls L P PN


https://www.elgaronline.com/edcollchap/edcoll/9781786436863/9781786436863.00008.xml
https://www.elgaronline.com/edcollchap/edcoll/9781786436863/9781786436863.00009.xml
https://www.elgaronline.com/edcollchap/edcoll/9781786436863/9781786436863.00011.xml
https://www.elgaronline.com/edcollchap/edcoll/9781786436863/9781786436863.00012.xml
https://www.elgaronline.com/edcollchap/edcoll/9781786436863/9781786436863.00013.xml
https://www.elgaronline.com/edcollchap/edcoll/9781786436863/9781786436863.00015.xml
https://www.elgaronline.com/edcollchap/edcoll/9781786436863/9781786436863.00016.xml
https://www.elgaronline.com/edcollchap/edcoll/9781786436863/9781786436863.00017.xml
https://www.elgaronline.com/edcollchap/edcoll/9781786436863/9781786436863.00018.xml
https://www.elgaronline.com/edcollchap/edcoll/9781786436863/9781786436863.00019.xml
https://www.elgaronline.com/edcollchap/edcoll/9781786436863/9781786436863.00021.xml
https://www.elgaronline.com/login?t:state:client=kNvS7o0Q1kHYcsthxg3CJD6HmEc=:
mailto:?subject=Link%20to%20Federalism%2C%20fiscal%20space%2C%20and%20public%20investment%20spending%3A%20do%20fiscal%20rules%20impose%20hard-budget%20constraints%3F&body=https%3A%2F%2Fwww.elgaronline.com%2Fedcollchap%2Fedcoll%2F9781786436863%2F9781786436863.00011.xml
https://www.elgaronline.com/cite/$002fedcoll$002f9781786436863$002f9781786436863.00011.xml/9781786436863?t:state:client=kNvS7o0Q1kHYcsthxg3CJD6HmEc=:
https://www.elgaronline.com/login?t:state:client=kNvS7o0Q1kHYcsthxg3CJD6HmEc=:

A AN P BN A AR AR LRI

fiscal deficit, and stability in

government borrowing_ in

India: a dynamic panel
analysis

Chapter 12: Forms of
government decentralization

and institutional quality:

evidence from a large sample

of nations

Index

Subjects
Asian Studies

Asian Development

Asian Economics

Development

Asian Development

Development Economics

Economics and Finance

Asian Economics

Development Economics

Public Finance
Public Sector Economics

Privacy & Cookies Policy
Terms & Conditions
Credits

Technical Support
Accessibility

EU GPSR Info

Powered by PubFactory



https://www.elgaronline.com/edcollchap/edcoll/9781786436863/9781786436863.00021.xml
https://www.elgaronline.com/edcollchap/edcoll/9781786436863/9781786436863.00022.xml
https://www.elgaronline.com/edcollchap/edcoll/9781786436863/9781786436863.00023.xml
https://www.elgaronline.com/browse?t0=Asia_Main_ID
https://www.elgaronline.com/browse?t0=Asia_2
https://www.elgaronline.com/browse?t0=Asia_3
https://www.elgaronline.com/browse?t0=Dev_Main_ID
https://www.elgaronline.com/browse?t0=Development_2
https://www.elgaronline.com/browse?t0=Development_3
https://www.elgaronline.com/browse?t0=Economics_Main_ID
https://www.elgaronline.com/browse?t0=Economics_2
https://www.elgaronline.com/browse?t0=Economics_8
https://www.elgaronline.com/browse?t0=Economics_40
https://www.elgaronline.com/browse?t0=Economics_41
https://www.elgaronline.com/page/legal/privacy-policy-and-cookies-policy
https://www.elgaronline.com/page/Conditions%20of%20use/terms-and-conditions
https://www.elgaronline.com/page/Credits/credits
https://www.elgaronline.com/page/Technical%20support/technical-support
https://www.elgaronline.com/page/Accessibility/accessibility
https://www.elgaronline.com/page/EU%20GPSR/eu-gpsr
https://www.facebook.com/EdwardElgarPublishing
https://twitter.com/ElgarPublishing
https://www.elgaronline.com/login?t:state:client=kNvS7o0Q1kHYcsthxg3CJD6HmEc=:
mailto:?subject=Link%20to%20Federalism%2C%20fiscal%20space%2C%20and%20public%20investment%20spending%3A%20do%20fiscal%20rules%20impose%20hard-budget%20constraints%3F&body=https%3A%2F%2Fwww.elgaronline.com%2Fedcollchap%2Fedcoll%2F9781786436863%2F9781786436863.00011.xml
https://www.elgaronline.com/cite/$002fedcoll$002f9781786436863$002f9781786436863.00011.xml/9781786436863?t:state:client=kNvS7o0Q1kHYcsthxg3CJD6HmEc=:
https://www.elgaronline.com/login?t:state:client=kNvS7o0Q1kHYcsthxg3CJD6HmEc=:

