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Prior to the 2008 financial crisis there was much debate about global trade imbalances. Prima facie, the
imbalances seem a significant problem. However, acknowledging that would question mainstream economics’
celebratory stance toward globalization. That tension prompted an array of theories which explained the
imbalances while retaining the claim that globalization is economically beneficial. This paper surveys those new
theories. It contrasts them with the structural Keynesian explanation that views the imbalances as an inevitable
consequence of neoliberal globalization. The paper also describes how globalization created a political economy
that supported the system despite its proclivity to generate trade imbalances.

You are not authenticated to view the full text of this chapter or article.
Access options

Get access to the full article by using one of the access options below.

Purchase Institutional Login

Pay to Access Content (PDF download and Log in with Open Athens, Shibboleth, or your institutional
unlimited online access) credentials

UsD $40.00

ruaynr an

r institution


https://www.elgaronline.com/view/journals/roke/3-1/roke.2015.01.03.xml
https://www.elgaronline.com/view/journals/roke/3-1/roke.2015.01.05.xml
https://doi.org/10.4337/roke.2015.01.04
https://www.elgaronline.com/view/journals/roke/3-1/roke.2015.3.issue-1.xml
https://www.elgaronline.com/search?q=%22global+imbalances%22
https://www.elgaronline.com/search?q=%22saving+glut%22
https://www.elgaronline.com/search?q=%22new+Bretton+Woods%22
https://www.elgaronline.com/search?q=%22asset+shortage%22
https://www.elgaronline.com/search?q=%22structural+Keynesianism%22
https://www.elgaronline.com/page/ecommerce-terms-and-conditions
https://www.elgaronline.com/
https://www.elgaronline.com/configurable/content.layout.europeanunioncookiesagreement:dismisseucookies?t:ac=journals$002froke$002f3-1$002froke.2015.01.04.xml
https://www.elgaronline.com/login?t:state:client=Db3o/0JSJOfoToVBJ4ILUV2f7FY=:
mailto:?subject=Link%20to%20The%20theory%20of%20global%20imbalances%3A%20mainstream%20economics%20vs%20structural%20Keynesianism*&body=https%3A%2F%2Fwww.elgaronline.com%2Fview%2Fjournals%2Froke%2F3-1%2Froke.2015.01.04.xml
https://www.elgaronline.com/cite/$002fjournals$002froke$002f3-1$002froke.2015.01.04.xml/$N?t:state:client=Db3o/0JSJOfoToVBJ4ILUV2f7FY=:
https://www.elgaronline.com/login?t:state:client=Db3o/0JSJOfoToVBJ4ILUV2f7FY=:

Click here to view the full Terms and Conditions

Other access options

Redeem Token

B

Keynesian Economics

|
I
N

Review of Keynesian Economics

Q

Search within Journal...

Issue Journal

=: Volume 3:Issuel N/

!7 Get eTOC Alerts
Get New Article Alerts
Redeem Token

Vv Headings

1 Introduction

2 What are the global financial

imbalances?

A decomposition of the US

oAt d~ At AN [

Personal login

Log in with your Elgar Online account

Login with your Elgar account



https://www.elgaronline.com/page/ecommerce-terms-and-conditions
https://www.elgaronline.com/view/journals/roke/roke-overview.xml
https://www.elgaronline.com/redeem
https://www.elgaronline.com/login
https://www.elgaronline.com/login?t:state:client=Db3o/0JSJOfoToVBJ4ILUV2f7FY=:
https://www.elgaronline.com/login?t:state:client=Db3o/0JSJOfoToVBJ4ILUV2f7FY=:
https://www.elgaronline.com/redeem
https://www.elgaronline.com/view/journals/roke/roke-overview.xml
https://www.elgaronline.com/login?t:state:client=Db3o/0JSJOfoToVBJ4ILUV2f7FY=:
mailto:?subject=Link%20to%20The%20theory%20of%20global%20imbalances%3A%20mainstream%20economics%20vs%20structural%20Keynesianism*&body=https%3A%2F%2Fwww.elgaronline.com%2Fview%2Fjournals%2Froke%2F3-1%2Froke.2015.01.04.xml
https://www.elgaronline.com/cite/$002fjournals$002froke$002f3-1$002froke.2015.01.04.xml/$N?t:state:client=Db3o/0JSJOfoToVBJ4ILUV2f7FY=:
https://www.elgaronline.com/login?t:state:client=Db3o/0JSJOfoToVBJ4ILUV2f7FY=:

A M A—A B RACASAA AL NI A A TaRe A

billions),

A simplified representation of

the global imbalances

3 Mainstream economics and the

problem of trade deficits

The mainstream approach to

trade and global imbalances

4 Stage 3 and 4 mainstream theory

Mainstream explanations of the
US trade deficit and global
financial imbalances

5 Critigue of stage 4 theory

5.1 Critique of the BW I
hypothesis

5.2 Critique of the saving_glut

hypothesis

5.3 Critigue of the asset

shortage hypothesis

5.4 Critigue of the reserve

currency _hypothesis

6 The structural keynesian

explanation of global imbalances

The US goods and services

trade deficit by business cycle
peaks, 1960—2007

The evolving political economy

of the international economy

6.1 Barge economics: why
globalization is different from

free trade

6.2 The US economy and the

evolution of neoliberal

globalization

6.3 Economic analysis of the

impact of neoliberal

globalization on the US

economy

6.4 The demand side of the

D R T T 7 4 I



https://www.elgaronline.com/login?t:state:client=Db3o/0JSJOfoToVBJ4ILUV2f7FY=:
mailto:?subject=Link%20to%20The%20theory%20of%20global%20imbalances%3A%20mainstream%20economics%20vs%20structural%20Keynesianism*&body=https%3A%2F%2Fwww.elgaronline.com%2Fview%2Fjournals%2Froke%2F3-1%2Froke.2015.01.04.xml
https://www.elgaronline.com/cite/$002fjournals$002froke$002f3-1$002froke.2015.01.04.xml/$N?t:state:client=Db3o/0JSJOfoToVBJ4ILUV2f7FY=:
https://www.elgaronline.com/login?t:state:client=Db3o/0JSJOfoToVBJ4ILUV2f7FY=:

SUULLUTUL AT YITITOIUILT

explanation

6.5 The structural Keynesian

theory of hegemonic currencies

6.6 The structural Keynesian

explanation of why capital flows

north

6.7 The structural Keynesian

explanation of low US interest

rates

6.8 The political economy of

global imbalances

7 Conclusions: the difficulty of

change despite globalization's

failings
References
Subjects A
Economics and Finance A

Post-Keynesian Economics

Radical and Feminist Economics

Privacy & Cookies Policy
Terms & Conditions
Credits

Technical Support
Accessibility

EU GPSR Info

Powered by PubFactory


https://www.elgaronline.com/browse?t0=Economics_Main_ID
https://www.elgaronline.com/browse?t0=Economics_38
https://www.elgaronline.com/browse?t0=Economics_42
https://www.elgaronline.com/page/legal/privacy-policy-and-cookies-policy
https://www.elgaronline.com/page/Conditions%20of%20use/terms-and-conditions
https://www.elgaronline.com/page/Credits/credits
https://www.elgaronline.com/page/Technical%20support/technical-support
https://www.elgaronline.com/page/Accessibility/accessibility
https://www.elgaronline.com/page/EU%20GPSR/eu-gpsr
https://www.facebook.com/EdwardElgarPublishing
https://twitter.com/ElgarPublishing
https://www.elgaronline.com/login?t:state:client=Db3o/0JSJOfoToVBJ4ILUV2f7FY=:
mailto:?subject=Link%20to%20The%20theory%20of%20global%20imbalances%3A%20mainstream%20economics%20vs%20structural%20Keynesianism*&body=https%3A%2F%2Fwww.elgaronline.com%2Fview%2Fjournals%2Froke%2F3-1%2Froke.2015.01.04.xml
https://www.elgaronline.com/cite/$002fjournals$002froke$002f3-1$002froke.2015.01.04.xml/$N?t:state:client=Db3o/0JSJOfoToVBJ4ILUV2f7FY=:
https://www.elgaronline.com/login?t:state:client=Db3o/0JSJOfoToVBJ4ILUV2f7FY=:

