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Purpose

The purpose of this paper is to investigate two audit committee
characteristics — independence and expertise of the audit committee —
and the property-liability insurers’ financial reporting quality, which is
proxied by loss reserve error.

Design/methodology/approach

The authors’ hypotheses are tested using multivariate analysis where the
loss reserve error is the dependent variable, and audit committee
independence, and four types of audit committee financial expertise
(accounting, finance, supervisory, and insurance expertise) are the
testing variables.

Findings

It is found that accounting, finance, and insurance financial expertise are
associated with more accurate loss reserve estimate. In contrast, a
supervisory financial expertise and an independence audit committee
are not found to be associated with better loss reserve quality.

Research limitations/implications

The sample includes publicly-held property-liability insurers. Although
the results from publicly-held insurers could provide a good laboratory
for such investigation in all insurers, they might be limited due to
different organization structures of public vs private insurers.

Practical implications

The implications of the study are important for the SEC and NAIC. The
results suggest that the requirements on the audit committee financial
expertise would be necessary, even in highly regulated industry, such as
property-casualty insurance.

Originality/value
Tha nanar ~Antrilhiitac +A tha aviant litaratiira vy chiiAvinAa aniAit

We use cookies to optimize site functionality and targeting cookies to give you
the best possible experience. Your experience, your choice. Learn more here:
Visit our cookie policy page



javascript:;
https://doi.org/10.1108/02686901211217978
javascript:;
javascript:;
javascript:;
https://www.emerald.com/pages/cookie_policy

expertise (accounting, finance, supervisory, or insurance expertise) and
investigates which (if any) of these four types of expertise really drives
the improvement of loss reserve quality.

Keywords: United States of America, Audit committees, Insurance

companies, Financial reporting, Loss reserve error, Audit financial

expertise, Audit accounting expertise, Audit insurance expertise,
Property-liability insurer

© Emerald Group Publishing Limited

You do not currently have access to this content.

Signin

Don't already have an account? Register

Client Account
Email address / Username

Password

Reset password
Register

ICE Member Sign In

] ‘ Access through your institution

We use cookies to optimize site functionality and targeting cookies to give you
the best possible experience. Your experience, your choice. Learn more here:
Visit our cookie policy page



https://www.emerald.com/maj/search-results?qb={%22Keywords1%22:%22United+States+of+America%22}
https://www.emerald.com/maj/search-results?qb={%22Keywords1%22:%22Audit+committees%22}
https://www.emerald.com/maj/search-results?qb={%22Keywords1%22:%22Insurance+companies%22}
https://www.emerald.com/maj/search-results?qb={%22Keywords1%22:%22Financial+reporting%22}
https://www.emerald.com/maj/search-results?qb={%22Keywords1%22:%22Loss+reserve+error%22}
https://www.emerald.com/maj/search-results?qb={%22Keywords1%22:%22Audit+financial+expertise%22}
https://www.emerald.com/maj/search-results?qb={%22Keywords1%22:%22Audit+accounting+expertise%22}
https://www.emerald.com/maj/search-results?qb={%22Keywords1%22:%22Audit+insurance+expertise%22}
https://www.emerald.com/maj/search-results?qb={%22Keywords1%22:%22Property%e2%80%90liability+insurer%22}
https://www.emerald.com/my-account/register?siteId=1000749&returnUrl=https%3a%2f%2fwww.emerald.com%2fmaj%2farticle-abstract%2f27%2f4%2f355%2f287268%2fAudit-committee-characteristics-and-loss-reserve%3fredirectedFrom%3dfulltext
https://www.emerald.com/my-account/reset-password
https://www.emerald.com/my-account/register?siteId=1000749&returnUrl=https%3a%2f%2fwww.emerald.com%2fmaj%2farticle-abstract%2f27%2f4%2f355%2f287268%2fAudit-committee-characteristics-and-loss-reserve%3fredirectedFrom%3dfulltext
https://www.emerald.com/ExternalAuthentication/OIDCLogin?returnUrl=https%3a%2f%2fwww.emerald.com%2fmaj%2farticle-abstract%2f27%2f4%2f355%2f287268%2fAudit-committee-characteristics-and-loss-reserve%3fredirectedFrom%3dfulltext
https://www.emerald.com/pages/cookie_policy

Purchased this content as a guest? Enter your email address to

restore access.

Email Address

Pay-Per-View Access €35.00

¥ Buy This Article

Rental

This article is also available for rental through DeepDyve.

Read this now at

@ deepdyve *

We use cookies to optimize site functionality and targeting cookies to give you
the best possible experience. Your experience, your choice. Learn more here:
Visit our cookie policy page



https://www.emerald.com/store/add/287268/3
https://www.deepdyve.com/doc-view?docId=10.1108/02686901211217978&fieldName=journal_doi&affiliateId=EMER
https://www.emerald.com/pages/cookie_policy

