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Abstract

Outlines the rapid growth of “new economy” companies in

Australia and compares their levels of earnings

management with “old economy” firms, using data on all

Australian listed companies. Reviews the relevant research,

explains the methodology and presents the results. Shows

that the old economy firms do engage in significant

earnings management which is positively associated with

leverage and free cash flow levels but, surprisingly, that this

is far less evident in the new economic sector. Considers

consistency with other research, the underlying reasons for

the findings (including regulatory constraints) and

opportunities for further research.

Keywords

Accounting research  Creative accounting  Regulations

Australia

Citation

Jones, S. and Sharma, R. (2001), "The impact of free cash

flow, financial leverage and accounting regulation on

earnings management in Australia’s “old” and “new”

economies", Managerial Finance, Vol. 27 No. 12, pp. 18-39.

https://doi.org/10.1108/03074350110767420

Publisher: MCB UP Ltd

Copyright © 2001, MCB UP Limited

 Download as .RIS

The impact of free cash flow, financial leverage

and accounting regulation on earnings

management in Australia’s “old” and “new”

economies

Stewart Jones, Rohit Sharma 

Managerial Finance

: 0307-4358

Article publication date: 1 December 2001

Permissions 

ISSN

(International

Standard

Serial

Number.)

DOWNLOADS

 3376

Access and authentication: Please visit our page. Close 

Welcome Guest user

Advanced searchEnter your search terms here 

We are using cookies to give you the best experience on our website, but you are free to manage these at any time. To

continue with our standard settings click "Accept". To find out more and manage your cookies, click "Manage cookies".

Accept  Manage cookies 

https://www.emerald.com/insight/
https://www.emerald.com/insight/sitemap/publications#journals
https://www.emerald.com/insight/publication/issn/0307-4358
https://www.emerald.com/insight/publication/issn/0307-4358/vol/27/iss/12
https://connect.liblynx.com/go/emerald?sachoose=1&target=https%3A%2F%2Fwww.emerald.com%2Finsight%2Fredirect%3Ftarget%3Dhttps%253A%252F%252Fwww.emerald.com%252Finsight%252Fcontent%252Fdoi%252F10.1108%252F03074350110767420%252Ffull%252Fhtml
https://www.emerald.com/insight/search?q=Accounting+research
https://www.emerald.com/insight/search?q=Creative+accounting
https://www.emerald.com/insight/search?q=Regulations
https://www.emerald.com/insight/search?q=Australia
https://www.emerald.com/insight/search?q=Stewart%20Jones
https://www.emerald.com/insight/search?q=Rohit%20Sharma
https://www.emerald.com/insight/publication/issn/0307-4358
https://doi.org/10.1108/03074350110767420
https://www.emerald.com/insight/search?q=Stewart%20Jones
https://www.emerald.com/insight/search?q=Rohit%20Sharma
https://www.emerald.com/insight/publication/issn/0307-4358
https://emeraldpublishinggroup.freshdesk.com/support/solutions/articles/36000213997
https://www.emerald.com/insight/advanced-search


Emerald logo

      

© 2024 Emerald Publishing

Limited. All rights reserved,

including rights for text and data

mining, artificial intelligence

training and similar technologies.

Services

Authors

Editors

Librarians

Researchers

Reviewers

About

About Emerald

Working for Emerald

Contact us

Publication sitemap

Policies and

information

Privacy notice

Site policies

Modern Slavery Act

Chair of Trustees governance

statement

Accessibility

Support & Feedback   Manage cookies

https://twitter.com/EmeraldGlobal
https://www.facebook.com/EmeraldPublishingImpact/
https://www.linkedin.com/company/emerald-group-publishing-limited
https://www.youtube.com/user/EmeraldPublishing67
https://www.emeraldgrouppublishing.com/services/authors?distinct_id=%24device%3A1918101cbe313c-003029c77d0d52-591a3765-4b000-1918101cbe313c
https://www.emeraldgrouppublishing.com/services/journal-editors?distinct_id=%24device%3A1918101cbe313c-003029c77d0d52-591a3765-4b000-1918101cbe313c
https://www.emeraldgrouppublishing.com/services/librarians?distinct_id=%24device%3A1918101cbe313c-003029c77d0d52-591a3765-4b000-1918101cbe313c
https://www.emeraldgrouppublishing.com/services/researchers?distinct_id=%24device%3A1918101cbe313c-003029c77d0d52-591a3765-4b000-1918101cbe313c
https://www.emeraldgrouppublishing.com/services/reviewers?distinct_id=%24device%3A1918101cbe313c-003029c77d0d52-591a3765-4b000-1918101cbe313c
https://www.emeraldgrouppublishing.com/about/?distinct_id=%24device%3A1918101cbe313c-003029c77d0d52-591a3765-4b000-1918101cbe313c
https://careers.emeraldpublishing.com/
https://www.emeraldgrouppublishing.com/about/contact-us?distinct_id=%24device%3A1918101cbe313c-003029c77d0d52-591a3765-4b000-1918101cbe313c
https://www.emerald.com/insight/sitemap/publications
https://www.emerald.com/insight/site-policies
https://www.emerald.com/insight/site-policies
https://www.emeraldgrouppublishing.com/about/policies-and-information/modern-slavery-act?distinct_id=%24device%3A1918101cbe313c-003029c77d0d52-591a3765-4b000-1918101cbe313c
https://www.emeraldgrouppublishing.com/sites/default/files/2020-08/MCB-Pension-Chair-Statement-2019.pdf?distinct_id=%24device%3A1918101cbe313c-003029c77d0d52-591a3765-4b000-1918101cbe313c
https://www.emerald.com/insight/accessibility

