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Abstract

Purpose

To reason whether the interest‐based fiat monetary system

is compatible with the objectives of the Islamic law or the

Shariah.

Design/methodology/approach

This is a theoretical paper that uses the quantity theory of

money and the objectives or maqasid al‐Shariah as

expounded by scholars as basis for logical deductions

therefrom.

Findings

The socio‐economic implications of fiat monetary system

imply that the maqasid al‐Shariah cannot be attained.

Indeed, the system is likely to cause a move away from the

maqasid.

Research limitations/implications

The paper is based primarily on theoretical deductions.

Further empirical investigation would shed further light.

Practical implications

Practical implications are numerous. The definition of what

is money is then crucial to address the socio‐economic

implications caused by the fiat monetary system. For

Islamic economics, this would imply that the process of

Islamization of knowledge/disciplines is futile without

addressing this issue first. Accordingly, the establishment of

Islamic economics, banking and finance warrants a serious

look into the current definition of money and monetary

systems.
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It calls for a definition of Shariah‐compatible money. This is

beneficial to the researchers, proponents and practitioners

of Islamic economics, banking and finance.

Keywords

Islam  Finance  Socio‐economic regions  Interest

Citation

Kameel Mydin Meera, A. and Larbani, M. (2006), "Part I:

Seigniorage of fiat money and the maqasid al‐Shari’ah: the

unattainableness of the maqasid", Humanomics, Vol. 22 No.

1, pp. 17-33. https://doi.org/10.1108/08288660610647774

Publisher: Emerald Group Publishing Limited

Copyright © 2006, Emerald Group Publishing Limited

 Download as .RIS

Support & Feedback   Manage cookies

https://twitter.com/EmeraldGlobal
https://www.facebook.com/EmeraldPublishingImpact/
https://www.linkedin.com/company/emerald-group-publishing-limited
https://www.youtube.com/user/EmeraldPublishing67
https://www.emeraldgrouppublishing.com/services/authors?distinct_id=%24device%3A191504739591c9-01e946a68bcc3f-591a3765-4b000-191504739591c9
https://www.emeraldgrouppublishing.com/services/journal-editors?distinct_id=%24device%3A191504739591c9-01e946a68bcc3f-591a3765-4b000-191504739591c9
https://www.emeraldgrouppublishing.com/services/librarians?distinct_id=%24device%3A191504739591c9-01e946a68bcc3f-591a3765-4b000-191504739591c9
https://www.emeraldgrouppublishing.com/services/researchers?distinct_id=%24device%3A191504739591c9-01e946a68bcc3f-591a3765-4b000-191504739591c9
https://www.emeraldgrouppublishing.com/services/reviewers?distinct_id=%24device%3A191504739591c9-01e946a68bcc3f-591a3765-4b000-191504739591c9
https://www.emeraldgrouppublishing.com/about/?distinct_id=%24device%3A191504739591c9-01e946a68bcc3f-591a3765-4b000-191504739591c9
https://careers.emeraldpublishing.com/
https://www.emeraldgrouppublishing.com/about/contact-us?distinct_id=%24device%3A191504739591c9-01e946a68bcc3f-591a3765-4b000-191504739591c9
https://www.emerald.com/insight/sitemap/publications
https://www.emerald.com/insight/site-policies
https://www.emerald.com/insight/site-policies
https://www.emeraldgrouppublishing.com/about/policies-and-information/modern-slavery-act?distinct_id=%24device%3A191504739591c9-01e946a68bcc3f-591a3765-4b000-191504739591c9
https://www.emeraldgrouppublishing.com/sites/default/files/2020-08/MCB-Pension-Chair-Statement-2019.pdf?distinct_id=%24device%3A191504739591c9-01e946a68bcc3f-591a3765-4b000-191504739591c9
https://www.emerald.com/insight/accessibility
https://www.emerald.com/insight/search?q=Islam
https://www.emerald.com/insight/search?q=Finance
https://www.emerald.com/insight/search?q=Socio%E2%80%90economic+regions
https://www.emerald.com/insight/search?q=Interest
https://www.emerald.com/insight/search?q=Ahamed%20Kameel%20Mydin%20Meera
https://www.emerald.com/insight/search?q=Moussa%20Larbani
https://www.emerald.com/insight/publication/issn/0828-8666
https://doi.org/10.1108/08288660610647774

