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Purpose

To reason whether the interest‐based �at monetary system is

compatible with the objectives of the Islamic law or the Shariah.

Design/methodology/approach

This is a theoretical paper that uses the quantity theory of money and

the objectives or maqasid al‐Shariah as expounded by scholars as basis

for logical deductions therefrom.

Findings

The socio‐economic implications of �at monetary system imply that the

maqasid al‐Shariah cannot be attained. Indeed, the system is likely to

cause a move away from the maqasid.

Research limitations/implications

The paper is based primarily on theoretical deductions. Further empirical

investigation would shed further light.

Practical implications

Practical implications are numerous. The de�nition of what is money is

then crucial to address the socio‐economic implications caused by the

�at monetary system. For Islamic economics, this would imply that the

process of Islamization of knowledge/disciplines is futile without

addressing this issue �rst. Accordingly, the establishment of Islamic

economics, banking and �nance warrants a serious look into the current

de�nition of money and monetary systems.

Originality/value

It calls for a de�nition of Shariah‐compatible money. This is bene�cial to

the researchers, proponents and practitioners of Islamic economics,

banking and �nance.

Islam, Finance, Socio‐economic regions, Interest

Ahamed Kameel Mydin Meera; Moussa Larbani

We use cookies to optimize site functionality and targeting cookies to give you

the best possible experience. Your experience, your choice. Learn more here:

Visit our cookie policy page

javascript:;
https://doi.org/10.1108/08288660610647774
https://www.emerald.com/ijoes/search-results?qb={%22Keywords1%22:%22Islam%22}
https://www.emerald.com/ijoes/search-results?qb={%22Keywords1%22:%22Finance%22}
https://www.emerald.com/ijoes/search-results?qb={%22Keywords1%22:%22Socio%e2%80%90economic+regions%22}
https://www.emerald.com/ijoes/search-results?qb={%22Keywords1%22:%22Interest%22}
javascript:;
javascript:;
https://www.emerald.com/pages/cookie_policy


© Emerald Group Publishing Limited

You do not currently have access to this content.

Sign in

Don't already have an account? Register

Client Account
Email address / Username

Password

Reset password

Register

ICE Member Sign In

Log in

Purchased this content as a guest? Enter your email address to

restore access.

Email Address

Pay-Per-View Access €35.00

Access through your institution

We use cookies to optimize site functionality and targeting cookies to give you

the best possible experience. Your experience, your choice. Learn more here:

Visit our cookie policy page

https://www.emerald.com/my-account/register?siteId=1000301&returnUrl=https%3a%2f%2fwww.emerald.com%2fijoes%2farticle-abstract%2f22%2f1%2f17%2f92448%2fPart-I-Seigniorage-of-fiat-money-and-the-maqasid%3fredirectedFrom%3dfulltext
https://www.emerald.com/my-account/reset-password
https://www.emerald.com/my-account/register?siteId=1000301&returnUrl=https%3a%2f%2fwww.emerald.com%2fijoes%2farticle-abstract%2f22%2f1%2f17%2f92448%2fPart-I-Seigniorage-of-fiat-money-and-the-maqasid%3fredirectedFrom%3dfulltext
https://www.emerald.com/ExternalAuthentication/OIDCLogin?returnUrl=https%3a%2f%2fwww.emerald.com%2fijoes%2farticle-abstract%2f22%2f1%2f17%2f92448%2fPart-I-Seigniorage-of-fiat-money-and-the-maqasid%3fredirectedFrom%3dfulltext&destinationUrl=https%3a%2f%2fwww.emerald.com%2fijoes%2farticle-abstract%2f22%2f1%2f17%2f92448%2fPart-I-Seigniorage-of-fiat-money-and-the-maqasid%3fredirectedFrom%3dfulltext
https://www.emerald.com/store/add/92448/3
https://www.emerald.com/pages/cookie_policy


 Buy This Article

Rental

This article is also available for rental through DeepDyve.

We use cookies to optimize site functionality and targeting cookies to give you

the best possible experience. Your experience, your choice. Learn more here:

Visit our cookie policy page

https://www.emerald.com/store/add/92448/3
https://www.deepdyve.com/doc-view?docId=10.1108/08288660610647774&fieldName=journal_doi&affiliateId=EMER
https://www.emerald.com/pages/cookie_policy

