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Abstract

Purpose

This paper aims to analyse the economics of financing

banking supervision and attempts to respond to two

questions: What are the most common financing practices?

Can the differences in current financing practices be

explained by country‐specific factors, using a path‐

dependence approach?

Design/methodology/approach

The paper performs an empirical analysis that identifies the

determinants of the financing structure of banks' prudential

supervision using a sample of 90 banking supervisors

(central banks and financial authorities).

Findings

The paper concludes that supervisors in central banks are

more likely to be publicly funded, while financial authorities

are more likely to be funded via a levy on the regulated

banks. The financing rule is also explained by the structure

of the financial systems. Public funding is more likely in

bank‐oriented structures. Finally, the geographical factor is

also significant: European bank supervisors are more

oriented towards the private funding regime.

Practical implications

In general, the paper does not find evidence of the role of

the political factor, the size of the economy, the level of

development and the legal tradition.

Originality/value

The paper analyses the financial governance of banking

supervision in a sample of 90 countries world‐wide. The

empirical analysis focuses on the financing rules and

Who pays for banking supervision? Principles and

trends

Donato Masciandaro, Maria J. Nieto, Henriette Prast 

Journal of Financial Regulation and

Compliance

: 1358-1988

Article publication date: 31 July 2007

Permissions 

ISSN

(International

Standard

Serial

Number.)

DOWNLOADS

 1284

Access and authentication: Please visit our page. Close 

Welcome Guest user

Advanced searchEnter your search terms here 

We are using cookies to give you the best experience on our website, but you are free to manage these at any time. To

continue with our standard settings click "Accept". To find out more and manage your cookies, click "Manage cookies".

Accept  Manage cookies 

https://www.emerald.com/insight/
https://www.emerald.com/insight/sitemap/publications#journals
https://www.emerald.com/insight/publication/issn/1358-1988
https://www.emerald.com/insight/publication/issn/1358-1988/vol/15/iss/3
https://connect.liblynx.com/go/emerald?sachoose=1&target=https%3A%2F%2Fwww.emerald.com%2Finsight%2Fredirect%3Ftarget%3Dhttps%253A%252F%252Fwww.emerald.com%252Finsight%252Fcontent%252Fdoi%252F10.1108%252F13581980710762291%252Ffull%252Fhtml
https://www.emerald.com/insight/search?q=Donato%20Masciandaro
https://www.emerald.com/insight/search?q=Maria%20J.%20Nieto
https://www.emerald.com/insight/search?q=Henriette%20Prast
https://www.emerald.com/insight/publication/issn/1358-1988
https://emeraldpublishinggroup.freshdesk.com/support/solutions/articles/36000213997
https://www.emerald.com/insight/advanced-search


Emerald

logo

      

© 2024 Emerald Publishing

Limited

Services

Authors

Editors

Librarians

Researchers

Reviewers

About

About Emerald

Working for Emerald

Contact us

Publication sitemap

Policies and

information

Privacy notice

Site policies

Modern Slavery Act

Chair of Trustees governance

statement

Accessibility

identifies factors that explain the differences between

supervisory authorities.
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