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Purpose

The purpose of this paper is to determine whether lending
qualifying for credit under the Community Reinvestment Act (CRA)
is associated with how broadly banks define the assessment areas
(AAs) within which they operate. Both are identified as
components of performance for purposes of compliance with the
CRA.

Design/methodology/approach

Regression analysis using a sample of 212 banks, observed in
2006.

Findings

Qualifying lending and AA lending are found to be unrelated. This
is inconsistent with an ability of banks to gerrymander their AAs in
order to tradeoff one regulatory standard against another.

Practical implications

Subjectivity inherent in AA delineation does not necessarily
mitigate the achievement of regulatory objectives on qualifying
lending. This is relevant to the ongoing debate concerning the role
of flexibility in financial regulation.

Originality/value

This is believed to be the first empirical study on bank-specific
factors associated with AA lending under the CRA.

Keywords: United States of America, Banks, Loans,
Legislation

By clicking “Accept All Cookies”, you agree to the storing of cookies on
your device to enhance site navigation, analyze site usage, and assist in
our marketing efforts. Visit our cookie policy page



javascript:;
https://doi.org/10.1108/13581981011060781
https://www.emerald.com/jfrc/search-results?qb={%22Keywords1%22:%22United+States+of+America%22}
https://www.emerald.com/jfrc/search-results?qb={%22Keywords1%22:%22Banks%22}
https://www.emerald.com/jfrc/search-results?qb={%22Keywords1%22:%22Loans%22}
https://www.emerald.com/jfrc/search-results?qb={%22Keywords1%22:%22Legislation%22}
javascript:;
https://www.emerald.com/pages/cookie_policy

You do not currently have access to this content.

Sign in

Don't already have an account? Register

Client Account
Email address / Username

Password

Reset password
Register

| | Access through your institution

Purchased this content as a guest? Enter your email address
to restore access.

Email Address

Pay-Per-View Access €35.00

v Buy This Article

DaAawmikal

By clicking “Accept All Cookies”, you agree to the storing of cookies on
your device to enhance site navigation, analyze site usage, and assist in
our marketing efforts. Visit our cookie policy page



https://www.emerald.com/my-account/register?siteId=1000513&returnUrl=https%3a%2f%2fwww.emerald.com%2fjfrc%2farticle-abstract%2f18%2f3%2f193%2f211052%2fDoes-flexibility-hinder-financial-regulation-The%3fredirectedFrom%3dfulltext
https://www.emerald.com/my-account/reset-password
https://www.emerald.com/my-account/register?siteId=1000513&returnUrl=https%3a%2f%2fwww.emerald.com%2fjfrc%2farticle-abstract%2f18%2f3%2f193%2f211052%2fDoes-flexibility-hinder-financial-regulation-The%3fredirectedFrom%3dfulltext
https://www.emerald.com/store/add/211052/3
https://www.emerald.com/pages/cookie_policy

This article is also available for rental through

Read this now at

@ deepdyve’

DeepDyve.

By clicking “Accept All Cookies”, you agree to the storing of cookies on
your device to enhance site navigation, analyze site usage, and assist in
our marketing efforts. Visit our cookie policy page



https://www.deepdyve.com/doc-view?docId=10.1108/13581981011060781&fieldName=journal_doi&affiliateId=EMER
https://www.emerald.com/pages/cookie_policy

