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Abstract

Purpose

The purpose of this research is to examine the influence of
ownership structure, independent directors, managerial
agency costs and audit's opinion on the firm's financially
distressed status using a sample of distressed companies
and a matched-pair sample of non-distressed companies
listed on Chinese stock markets.

Design/methodology/approach

The study utilizes publicly-available data from annual
reports of a sample of 404 non-finance distressed firms
listed on Chinese stock markets and a sample of matched
404 non-distressed firms for a period covering the 1998-
2005 financial years with binary logistic analysis.

Findings

Ownership concentration, state ownership, ultimate owner,
independent directors and auditors' opinion turn out to be
negatively associated with the probability of financial
distress, while administrative expense ratio is positively
related with the likelihood of financial distress. Managerial
ownership does not appear to be a significant determinant.

Originality/value
The paper offers evidence on the extent to which distress is

associated with corporate governance from the emerging
stock markets. It would be educational to Chinese small

We are using cookies to give you the best experience on our website, but you are free to manage these at any time. To
continue with our standard settings click "Accept". To find out more and manage your cookies, click "Manage cookies".

Accept Manage cookies X


https://www.emerald.com/insight/
https://www.emerald.com/insight/sitemap/publications#journals
https://www.emerald.com/insight/publication/issn/1472-0701
https://www.emerald.com/insight/publication/issn/1472-0701/vol/8/iss/5
https://connect.liblynx.com/go/emerald?sachoose=1&target=https%3A%2F%2Fwww.emerald.com%2Finsight%2Fredirect%3Ftarget%3Dhttps%253A%252F%252Fwww.emerald.com%252Finsight%252Fcontent%252Fdoi%252F10.1108%252F14720700810913287%252Ffull%252Fhtml
https://www.emerald.com/insight/search?q=Hong%E2%80%90xia%20Li
https://www.emerald.com/insight/search?q=Zong%E2%80%90jun%20Wang
https://www.emerald.com/insight/search?q=Xiao%E2%80%90lan%20Deng
https://www.emerald.com/insight/publication/issn/1472-0701
https://emeraldpublishinggroup.freshdesk.com/support/solutions/articles/36000213997
https://www.emerald.com/insight/advanced-search

Keywords

Corporate governance  Corporate ownership  Directors

Citation

Li, H., Wang, Z. and Deng,_X. (2008), "Ownership,
independent directors, agency costs and financial distress:
evidence from Chinese listed companies”, Corporate
Governance, Vol. 8 No. 5, pp. 622-636.
https://d0i.org/10.1108/14720700810913287

E Download as .RIS

Publisher: Emerald Group Publishing Limited
Copyright © 2008, Emerald Group Publishing Limited

Support & Feedback «  Manage cookies

®Emerald Services About Policies and
logo Authors About Emerald information

Editors Working_for Emerald Privacy _notice

. Librarians Contact us Site policies
o ¢ ) B Recearche o brication <
© 2024 Emerald Publishing Researchers Publication sitemap Modern Slavery Act

Limited Reviewers Chair of Trustees governance
statement

Accessibility,



https://twitter.com/EmeraldGlobal
https://www.facebook.com/EmeraldPublishingImpact/
https://www.linkedin.com/company/emerald-group-publishing-limited
https://www.youtube.com/user/EmeraldPublishing67
https://www.emeraldgrouppublishing.com/services/authors?distinct_id=%24device%3A18f1abad62c158-0614d636bd1124-591a3765-4b000-18f1abad62c159
https://www.emeraldgrouppublishing.com/services/journal-editors?distinct_id=%24device%3A18f1abad62c158-0614d636bd1124-591a3765-4b000-18f1abad62c159
https://www.emeraldgrouppublishing.com/services/librarians?distinct_id=%24device%3A18f1abad62c158-0614d636bd1124-591a3765-4b000-18f1abad62c159
https://www.emeraldgrouppublishing.com/services/researchers?distinct_id=%24device%3A18f1abad62c158-0614d636bd1124-591a3765-4b000-18f1abad62c159
https://www.emeraldgrouppublishing.com/services/reviewers?distinct_id=%24device%3A18f1abad62c158-0614d636bd1124-591a3765-4b000-18f1abad62c159
https://www.emeraldgrouppublishing.com/about/?distinct_id=%24device%3A18f1abad62c158-0614d636bd1124-591a3765-4b000-18f1abad62c159
https://careers.emeraldpublishing.com/
https://www.emeraldgrouppublishing.com/about/contact-us?distinct_id=%24device%3A18f1abad62c158-0614d636bd1124-591a3765-4b000-18f1abad62c159
https://www.emerald.com/insight/sitemap/publications
https://www.emerald.com/insight/site-policies
https://www.emerald.com/insight/site-policies
https://www.emeraldgrouppublishing.com/about/policies-and-information/modern-slavery-act?distinct_id=%24device%3A18f1abad62c158-0614d636bd1124-591a3765-4b000-18f1abad62c159
https://www.emeraldgrouppublishing.com/sites/default/files/2020-08/MCB-Pension-Chair-Statement-2019.pdf?distinct_id=%24device%3A18f1abad62c158-0614d636bd1124-591a3765-4b000-18f1abad62c159
https://www.emerald.com/insight/accessibility
https://www.emerald.com/insight/search?q=Corporate+governance
https://www.emerald.com/insight/search?q=Corporate+ownership
https://www.emerald.com/insight/search?q=Directors
https://www.emerald.com/insight/search?q=Hong%E2%80%90xia%20Li
https://www.emerald.com/insight/search?q=Zong%E2%80%90jun%20Wang
https://www.emerald.com/insight/search?q=Xiao%E2%80%90lan%20Deng
https://www.emerald.com/insight/publication/issn/1472-0701
https://doi.org/10.1108/14720700810913287

