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Purpose

This paper aims to offer a comprehensive comparison of the
characteristics between banks that securitize and banks that do not and
to provide evidence of the capital arbitrage theory of securitization.

Design/methodology/approach

First, the fundamental financial similarities and differences between
banks that securitize assets and banks that do not participate in the
securitization market are tested. Second, variables that help predict
whether a bank securitizes assets are analyzed. Third, the determinants
of securitization extent in banks that securitize assets are investigated —
for general securitization extent and for specific type of asset
securitized. Using a sample of 112 banks that securitize different assets,
a matched sample of banks that do not securitize based on entity type
and size is created. A quarterly panel data set of these banks dating back
to 2001 is used.

Findings

The results indicate that bank size is a significant determinant of
whether a bank securitizes. Further, overall securitization extent is
negatively related to the bank’s capital ratio (in support of capital
arbitrage theory), but this result is primarily driven by credit card
securitization.

Originality/value

Utilizing a unique data set of quarterly data from bank Call Reports; the
panel data set is large relative to past studies. A matched sample
approach was used to test fundamental financial similarities and
differences between securitizing and non-securitizing banks. In addition
to aggregated securitization, an examination was made of how different
classes of assets affect the banks' risk-based capital ratios and test the
capital arbitrage theory of securitization.

By clicking “Accept All Cookies”, you agree to the storing of cookies on your
device to enhance site navigation, analyze site usage, and assist in our marketing
efforts. Visit our cookie policy page



javascript:;
https://doi.org/10.1108/15265940710721046
https://www.emerald.com/jrf/search-results?qb={%22Keywords1%22:%22Securities%22}
https://www.emerald.com/jrf/search-results?qb={%22Keywords1%22:%22Banks%22}
https://www.emerald.com/jrf/search-results?qb={%22Keywords1%22:%22Capital%22}
https://www.emerald.com/jrf/search-results?qb={%22Keywords1%22:%22Arbitrage%22}
https://www.emerald.com/jrf/search-results?qb={%22Keywords1%22:%22United+States+of+America%22}
javascript:;
javascript:;
https://www.emerald.com/pages/cookie_policy

© Emerald Group Publishing Limited

You do not currently have access to this content.

Sign in

Don't already have an account? Register

Client Account
Email address / Username

Password

Reset password
Register

PaS
] Access through your institution

Purchased this content as a guest? Enter your email address to

restore access.

Email Address

Pay-Per-View Access €35.00
A

By clicking “Accept All Cookies”, you agree to the storing of cookies on your
device to enhance site navigation, analyze site usage, and assist in our marketing
efforts. Visit our cookie policy page



https://www.emerald.com/my-account/register?siteId=1000663&returnUrl=https%3a%2f%2fwww.emerald.com%2fjrf%2farticle-abstract%2f8%2f1%2f11%2f250364%2fSecuritization-and-risk-empirical-evidence-on-US%3fredirectedFrom%3dfulltext
https://www.emerald.com/my-account/reset-password
https://www.emerald.com/my-account/register?siteId=1000663&returnUrl=https%3a%2f%2fwww.emerald.com%2fjrf%2farticle-abstract%2f8%2f1%2f11%2f250364%2fSecuritization-and-risk-empirical-evidence-on-US%3fredirectedFrom%3dfulltext
https://www.emerald.com/store/add/250364/3
https://www.emerald.com/pages/cookie_policy

Rental

This article is also available for rental through DeepDyve.
Read this now at

@ deepdyve’

By clicking “Accept All Cookies”, you agree to the storing of cookies on your
device to enhance site navigation, analyze site usage, and assist in our marketing
efforts. Visit our cookie policy page



https://www.deepdyve.com/doc-view?docId=10.1108/15265940710721046&fieldName=journal_doi&affiliateId=EMER
https://www.emerald.com/pages/cookie_policy

