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Abstract

Purpose

The purpose of this article is to expose the Miller‐Modigliani

1961 Ponzi scheme that has masqueraded as a dividend

irrelevance proof, and show that it constituted a Ponzi

scheme at the time of publication and ever since

publication. This is important especially as Miller‐Modigliani

1961 stated in the first sentence of their article that their

dividend irrelevance proof was targeted at corporate

officials, investors and economists seeking to undertake and

appraise the functioning of capital markets.

Design/methodology/approach

The equations and notation used by Miller‐Modigliani 1961

to prove dividend irrelevance were carefully considered and

analysed in order to establish whether proof reliably, validly

and unambiguously proved dividend irrelevance. In addition,

statute on both sides of the Atlantic, UK and USA, was

considered in order to ascertain the legal standing of their

proof.

Findings

This article shows that the Miller‐Modigliani 1961 dividend

irrelevance proof constituted a recipe for a Ponzi scheme in

terms of statute at the time of publication and ever since

publication. Since Miller‐Modigliani 1961 made extensive

reference to the works of eminent finance researchers and

academics of the 1930s, 1940s, and 1950s, as well as to

their Modigliani‐Miller 1958 seminal article, and attentively

present and discuss the intricacies of the arguments these

researchers made to the progression of knowledge, it would

be challenging to content that they were unaware or

ignorant of important legislation that applied in 1961.

The Miller‐Modigliani 1961 Ponzi scheme, alias

“dividend irrelevance”

Stanley Paulo, Chris Gale 

International Journal of Law and

Management

: 1754-243X

Article publication date: 11 May 2012

Permissions 

ISSN

(International

Standard

Serial

Number.)

DOWNLOADS

 3106

ALTMETRICS

Access and authentication: Please visit our page. Close 

Welcome Guest user

Advanced searchEnter your search terms here 

We are using cookies to give you the best experience on our website, but you are free to manage these at any time. To

continue with our standard settings click "Accept". To find out more and manage your cookies, click "Manage cookies".

Accept  Manage cookies 

https://www.emerald.com/insight/
https://www.emerald.com/insight/sitemap/publications#journals
https://www.emerald.com/insight/publication/issn/1754-243X
https://www.emerald.com/insight/publication/issn/1754-243X/vol/54/iss/3
https://connect.liblynx.com/go/emerald?sachoose=1&target=https%3A%2F%2Fwww.emerald.com%2Finsight%2Fredirect%3Ftarget%3Dhttps%253A%252F%252Fwww.emerald.com%252Finsight%252Fcontent%252Fdoi%252F10.1108%252F17542431211228638%252Ffull%252Fhtml
https://www.emerald.com/insight/search?q=Stanley%20Paulo
https://www.emerald.com/insight/search?q=Chris%20Gale
https://www.emerald.com/insight/publication/issn/1754-243X
https://www.altmetric.com/details.php?domain=www.emerald.com&citation_id=737670
https://emeraldpublishinggroup.freshdesk.com/support/solutions/articles/36000213997
https://www.emerald.com/insight/advanced-search


Emerald

logo

      

© 2024 Emerald Publishing

Limited

Services

Authors

Editors

Librarians

Researchers

Reviewers

About

About Emerald

Working for Emerald

Contact us

Publication sitemap

Policies and

information

Privacy notice

Site policies

Modern Slavery Act

Chair of Trustees governance

statement

Accessibility

Originality/value

There is no evidence from a scrutiny of publicly available

secondary sources to suggest that the Miller‐Modigliani

1961 Ponzi scheme, alias “dividend irrelevance” has

previously been done or published. This is surprising

because the Miller‐Modigliani 1961 dividend irrelevance

proof has occupied a particularly prominent position in the

finance literature and has been the subject of numerous

studies and research projects.
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