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Abstract

Purpose

This paper takes the finance-growth nexus further by
looking at the relationship between bank competition,
financial innovations and economic growth in Ghana. The
purpose of this paper is to find the causality among bank
competition, financial innovations and economic growth in
Ghana.

Design/methodology/approach

The relationship between bank competition, financial
innovations and economic growth was established through
the framework of the endogenous growth model. In
addition, the paper employed the bound testing ARDL
cointegration procedures to enable us to establish both
short-run and long-run relationship between bank
competition, financial innovations and economic growth.
Granger causality test were also estimated to determine the
direction of causality.

Findings

The results showed that, in the long run, bank competition
is positively related to economic growth while financial
innovation is negatively related to economic growth. In the
short run, bank competition is negatively related to
economic growth. By the same token, financial innovation is
positively related to economic growth in the short run. In
terms of causality, the results showed that there is
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The study therefore, recommends for more regulations
toward a more competitive banking system with more
innovative products tailored toward mobilization of savings
and investment to growth induced sectors of the economy.

Originality/value

This paper provides a time series perspective to the finance-
growth nexus and highlights the potential contribution of
effective banking development to the economic welfare of

the Ghanaian citizens.

Keywords

Causality

Cointegration

Endogenous growth

Citation

Bank competition

Financial innovations

competition, financial innovations and economic growth in
Ghana", African Journal of Economic and Management

Studies, Vol. 5 No. 1, pp. 30-51.

https://doi.org/10.1108/AJEMS-09-2012-0057

ﬁ Download as .RIS

Publisher: Emerald Group Publishing Limited
Copyright © 2014, Emerald Group Publishing Limited

Support & Feedback «  Manage cookies

®Emerald
logo

¥y f in O
© 2024 Emerald Publishing
Limited

Services
Authors
Editors

Librarians

Researchers

Reviewers

About

About Emerald
Working_for Emerald
Contact us

Publication sitemap

Policies and
information
Privacy_notice

Site policies

Modern Slavery Act

Chair of Trustees governance
statement

Accessibility,



https://twitter.com/EmeraldGlobal
https://www.facebook.com/EmeraldPublishingImpact/
https://www.linkedin.com/company/emerald-group-publishing-limited
https://www.youtube.com/user/EmeraldPublishing67
https://www.emeraldgrouppublishing.com/services/authors?distinct_id=%24device%3A18ef4b8f3511fd-0b078b8ceb764e-591a3765-4b000-18ef4b8f3521fe
https://www.emeraldgrouppublishing.com/services/journal-editors?distinct_id=%24device%3A18ef4b8f3511fd-0b078b8ceb764e-591a3765-4b000-18ef4b8f3521fe
https://www.emeraldgrouppublishing.com/services/librarians?distinct_id=%24device%3A18ef4b8f3511fd-0b078b8ceb764e-591a3765-4b000-18ef4b8f3521fe
https://www.emeraldgrouppublishing.com/services/researchers?distinct_id=%24device%3A18ef4b8f3511fd-0b078b8ceb764e-591a3765-4b000-18ef4b8f3521fe
https://www.emeraldgrouppublishing.com/services/reviewers?distinct_id=%24device%3A18ef4b8f3511fd-0b078b8ceb764e-591a3765-4b000-18ef4b8f3521fe
https://www.emeraldgrouppublishing.com/about/?distinct_id=%24device%3A18ef4b8f3511fd-0b078b8ceb764e-591a3765-4b000-18ef4b8f3521fe
https://careers.emeraldpublishing.com/
https://www.emeraldgrouppublishing.com/about/contact-us?distinct_id=%24device%3A18ef4b8f3511fd-0b078b8ceb764e-591a3765-4b000-18ef4b8f3521fe
https://www.emerald.com/insight/sitemap/publications
https://www.emerald.com/insight/site-policies
https://www.emerald.com/insight/site-policies
https://www.emeraldgrouppublishing.com/about/policies-and-information/modern-slavery-act?distinct_id=%24device%3A18ef4b8f3511fd-0b078b8ceb764e-591a3765-4b000-18ef4b8f3521fe
https://www.emeraldgrouppublishing.com/sites/default/files/2020-08/MCB-Pension-Chair-Statement-2019.pdf?distinct_id=%24device%3A18ef4b8f3511fd-0b078b8ceb764e-591a3765-4b000-18ef4b8f3521fe
https://www.emerald.com/insight/accessibility
https://www.emerald.com/insight/search?q=Causality
https://www.emerald.com/insight/search?q=Cointegration
https://www.emerald.com/insight/search?q=Bank+competition
https://www.emerald.com/insight/search?q=Endogenous+growth
https://www.emerald.com/insight/search?q=Financial+innovations
https://www.emerald.com/insight/search?q=Anthony%20Adu-Asare%20Idun
https://www.emerald.com/insight/search?q=Anthony%20Q.Q.%20Aboagye
https://www.emerald.com/insight/publication/issn/2040-0705
https://doi.org/10.1108/AJEMS-09-2012-0057

