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Purpose

— The purpose of the paper is to describe the recent amendments to
FINRA's IPO Allocation Rule that were approved by the US Securities and
Exchange Commission.

Design/methodology/approach

— The paper provides a description of the IPO Allocation Rule and its
operation, followed by a description of the IPO Allocation Rule
amendments recently amended.

Findings

— On November 27, 2013, the Securities and Exchange Commission
approved a change to FINRA's IPO allocation rule 5131 (the
“amendment”). The amendment allows a fund of funds or other
collective investment account that is investing in an IPO to rely on a
written representation from an unaffiliated private fund investor that
does not look through to its beneficial owners, provided that such
unaffiliated private fund is managed by an investment adviser, has assets
greater than $50 million, and meets certain other indicia of
independence that are described.

Originality/value

— The paper provides practical guidance from experienced regulatory
lawyers regarding an amendment to an important rule governing IPO
sales and allocation practices.
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