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Abstract

Purpose

The aim of this research is to assess the financial
performance of the life insurance industry of an emerging
economy. In particular the study delves into the major
determinants of the profitability of the life insurance
industry of Ghana. The study also examines the relationship
among the three measures of insurers' profitability, which
are investment income, underwriting profit and the overall
(total) net profit.

Design/methodology/approach

The annual financial statements of ten life insurance
companies covering a period of 11 years (2000-2010) were
sampled and analyzed through panel regression.

Findings

The findings indicate that whereas gross written premiums
have a positive relationship with insurers' sales profitability,
its relationship with investment income is a negative one.
Also, the results showed that life insurers have been
incurring large underwriting losses due to overtrading and
price undercutting. The results further revealed a setting-off
rather than a complementary relationship between
underwriting profit and investment income towards the
enhancement of the overall profitability of life insurers.

Practical implications
The policy implications of this study for the stakeholders of
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based approach in its supervision is not only timely but a
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very significant move that will improve upon the accounting
and records keeping standards of the industry as well as the
governance and risk management structures of the sector.

Social implications

Being too obsessed with premium growth without adequate
price validation can lead to self-destruction such as huge
underwriting losses. Large underwriting losses can lead to
insurance insolvency during periods of cluster claims.

Originality/value
This study fulfills an urgent need to investigate the things

that are crucial for the survival, growth and profitability of
life insurers in an emerging economy.

Keywords

Life insurance  Financial performance  Ghana

Citation

Oscar Akotey, )., Sackey, F.G., Amoah, L. and Frimpong
Manso, R. (2013), "The financial performance of life
insurance companies in Ghana", Journal of Risk Finance, Vol.
14 No. 3, pp. 286-302. https://doi.org/10.1108/JRF-11-2012-
0081

E Download as .RIS

Publisher: Emerald Group Publishing Limited
Copyright © 2013, Emerald Group Publishing Limited

Support & Feedback «  Manage cookies

®Emerald Services About Policies and
logo Authors About Emerald information

Editors Working_for Emerald Privacy notice

. Librarians Contact us Site policies

G e i o

© 2024 Emerald Publishing Researchers Publication sitemap Modern Slavery Act

Limited Reviewers Chair of Trustees governance
statement

Accessibility,



https://twitter.com/EmeraldGlobal
https://www.facebook.com/EmeraldPublishingImpact/
https://www.linkedin.com/company/emerald-group-publishing-limited
https://www.youtube.com/user/EmeraldPublishing67
https://www.emeraldgrouppublishing.com/services/authors?distinct_id=%24device%3A18edef0de3b140-03f1880dc49d6-591a3765-4b000-18edef0de3c140
https://www.emeraldgrouppublishing.com/services/journal-editors?distinct_id=%24device%3A18edef0de3b140-03f1880dc49d6-591a3765-4b000-18edef0de3c140
https://www.emeraldgrouppublishing.com/services/librarians?distinct_id=%24device%3A18edef0de3b140-03f1880dc49d6-591a3765-4b000-18edef0de3c140
https://www.emeraldgrouppublishing.com/services/researchers?distinct_id=%24device%3A18edef0de3b140-03f1880dc49d6-591a3765-4b000-18edef0de3c140
https://www.emeraldgrouppublishing.com/services/reviewers?distinct_id=%24device%3A18edef0de3b140-03f1880dc49d6-591a3765-4b000-18edef0de3c140
https://www.emeraldgrouppublishing.com/about/?distinct_id=%24device%3A18edef0de3b140-03f1880dc49d6-591a3765-4b000-18edef0de3c140
https://careers.emeraldpublishing.com/
https://www.emeraldgrouppublishing.com/about/contact-us?distinct_id=%24device%3A18edef0de3b140-03f1880dc49d6-591a3765-4b000-18edef0de3c140
https://www.emerald.com/insight/sitemap/publications
https://www.emerald.com/insight/site-policies
https://www.emerald.com/insight/site-policies
https://www.emeraldgrouppublishing.com/about/policies-and-information/modern-slavery-act?distinct_id=%24device%3A18edef0de3b140-03f1880dc49d6-591a3765-4b000-18edef0de3c140
https://www.emeraldgrouppublishing.com/sites/default/files/2020-08/MCB-Pension-Chair-Statement-2019.pdf?distinct_id=%24device%3A18edef0de3b140-03f1880dc49d6-591a3765-4b000-18edef0de3c140
https://www.emerald.com/insight/accessibility
https://www.emerald.com/insight/search?q=Life+insurance
https://www.emerald.com/insight/search?q=Financial+performance
https://www.emerald.com/insight/search?q=Ghana
https://www.emerald.com/insight/search?q=Joseph%20Oscar%20Akotey
https://www.emerald.com/insight/search?q=Frank%20G.%20Sackey
https://www.emerald.com/insight/search?q=Lordina%20Amoah
https://www.emerald.com/insight/search?q=Richard%20Frimpong%20Manso
https://www.emerald.com/insight/publication/issn/1526-5943
https://doi.org/10.1108/JRF-11-2012-0081

