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Significance

While the Federal Reserve (Fed) rejects negative interest rates, and
instead considers yield-curve control, even the prospect of negative US
rates is accentuating distortions in asset prices and fuelling concerns
about global financial stability after the pandemic.

Impacts

The Fed'’s decision to start buying corporate debt has led to a surge in
bond issuance; many firms may struggle as the stimulus is unwound.

Beyond Japan, the euro-area is nearest deflation; the ECB chief
economist warns that demand will be low for some time.

The VIX Index, a measure of upcoming US equities volatility, remains
above its long-term average, but will be prone to spikes.

Keywords: International, INT, United States, economy, banking, bonds,
corporate, equities, finance, growth, health, investment, welfare,
Capital markets

© Oxford Analytica 2020. All rights reserved. This content contains general information about

geopolitical, macroeconomic and social developments or (where stated) other matters. It does
not contain advice or recommendations that may be relied on. Where links to external websites
are provided, this does not indicate that Oxford Analytica or Emerald agree with, endorse or have

checked for accuracy the contents of said sites.

You do not currently have access to this content.

Signin
Don't already have an account? Register

By clicking “Accept All Cookies”, you agree to the storing of cookies on your
device to enhance site navigation, analyze site usage, and assist in our marketing
efforts. Visit our cookie policy page



javascript:;
https://doi.org/10.1108/OXAN-DB253633
https://www.emerald.com/expert-briefings/search-results?qb={%22Keywords1%22:%22International%22}
https://www.emerald.com/expert-briefings/search-results?qb={%22Keywords1%22:%22INT%22}
https://www.emerald.com/expert-briefings/search-results?qb={%22Keywords1%22:%22United+States%22}
https://www.emerald.com/expert-briefings/search-results?qb={%22Keywords1%22:%22economy%22}
https://www.emerald.com/expert-briefings/search-results?qb={%22Keywords1%22:%22banking%22}
https://www.emerald.com/expert-briefings/search-results?qb={%22Keywords1%22:%22bonds%22}
https://www.emerald.com/expert-briefings/search-results?qb={%22Keywords1%22:%22corporate%22}
https://www.emerald.com/expert-briefings/search-results?qb={%22Keywords1%22:%22equities%22}
https://www.emerald.com/expert-briefings/search-results?qb={%22Keywords1%22:%22finance%22}
https://www.emerald.com/expert-briefings/search-results?qb={%22Keywords1%22:%22growth%22}
https://www.emerald.com/expert-briefings/search-results?qb={%22Keywords1%22:%22health%22}
https://www.emerald.com/expert-briefings/search-results?qb={%22Keywords1%22:%22investment%22}
https://www.emerald.com/expert-briefings/search-results?qb={%22Keywords1%22:%22welfare%22}
https://www.emerald.com/expert-briefings/search-results?qb={%22Keywords1%22:%22Capital+markets%22}
https://www.emerald.com/my-account/register?siteId=1001031&returnUrl=https%3a%2f%2fwww.emerald.com%2fexpert-briefings%2farticle-abstract%2fdoi%2f10.1108%2fOXAN-DB253633%2f474078%2fThe-stimulus-schemes-will-stress-the-financial%3fredirectedFrom%3dfulltext
javascript:;
https://www.emerald.com/pages/cookie_policy

Client Account
Email address / Username

Password

Reset password
Register

| | Access through your institution

Purchased this content as a guest? Enter your email address to

restore access.

Email Address

By clicking “Accept All Cookies”, you agree to the storing of cookies on your
device to enhance site navigation, analyze site usage, and assist in our marketing
efforts. Visit our cookie policy page



https://www.emerald.com/my-account/reset-password
https://www.emerald.com/my-account/register?siteId=1001031&returnUrl=https%3a%2f%2fwww.emerald.com%2fexpert-briefings%2farticle-abstract%2fdoi%2f10.1108%2fOXAN-DB253633%2f474078%2fThe-stimulus-schemes-will-stress-the-financial%3fredirectedFrom%3dfulltext
https://www.emerald.com/pages/cookie_policy

