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Abstract

Global economy, growing importance of innovations as well

as wide use of technologies have changed the banking

business worldwide. Financial technologies (FinTech) have

become an integral part of banking, and nowadays banks

have started to compete beyond financial services facing

increasing competition from nonfinancial institutions

providing, for example, payment services. Start-up service

providers, search engines, and social networks have

expanded their services “interfering” in the fields

traditionally covered by banks. The rapid rise of FinTech has

changed the business landscape in banking asking for more

innovative solutions. These recent tendencies require the

banks to increase investment in FinTech, rethink service

distribution channels, especially the business-to-consumers

models, increase further standardization of back-office

functions, etc. Some members of the financial services

industry see the boom in FinTech as a threat to traditional

banking industry. Others believe that FinTech has become a

challenge that can be turned into an opportunity as it

provides more flexibility, better functionality in some areas,

and aggregation of services. The aim of the paper is to

analyze the recent trends in banking, identifying

opportunities and risks of FinTech for banks. A timely

integration of FinTech into business allows banks to get an

advantage in growing competition. This paper provides an

extensive analysis of recent trends in FinTech and banking,

examining experience of leading European and US banks, as

well as surveys conducted among members of the financial

services industry in different countries. The authors have

studied the development of the financial innovation and

technology market, assessed the existing practices applied

in the field of FinTech, identified the main risks related to

Banking and Fintech: A Challenge or

Opportunity?

Inna Romānova, Marina Kudinska

Contemporary Issues in Finance: Current

Challenges from Across Europe

: 978-1-78635-907-0, : 978-1-

78635-906-3

Publication date: 22 November 2016

Permissions 

ISBN

(International

Standard

Book

Number.)

eISBN

(International

Standard

Book

Number.

Electronic

version

of

Book)

Access and authentication: Please visit our page. Close 

Welcome Guest user

Advanced searchEnter your search terms here 

We are using cookies to give you the best experience on our website, but you are free to manage these at any time. To

continue with our standard settings click "Accept". To find out more and manage your cookies, click "Manage cookies".

Accept  Manage cookies 

https://www.emerald.com/insight/
https://www.emerald.com/insight/sitemap/publications#books
https://www.emerald.com/insight/publication/acronym/csef
https://www.emerald.com/insight/publication/doi/10.1108/S1569-3759201798
https://connect.liblynx.com/go/emerald?sachoose=1&target=https%3A%2F%2Fwww.emerald.com%2Finsight%2Fredirect%3Ftarget%3Dhttps%253A%252F%252Fwww.emerald.com%252Finsight%252Fcontent%252Fdoi%252F10.1108%252FS1569-375920160000098002%252Ffull%252Fhtml%253Futm_source%253DTrendMD%2526amp%253Butm_medium%253Dcpc%2526amp%253Butm_campaign%253DContemporary_Studies_in_Economic_and_Financial_Analysis_TrendMD_0
https://www.emerald.com/insight/search?q=Inna%20Rom%C4%81nova
https://www.emerald.com/insight/search?q=Marina%20Kudinska
https://www.emerald.com/insight/publication/doi/10.1108/S1569-3759201798
https://emeraldpublishinggroup.freshdesk.com/support/solutions/articles/36000213997
https://www.emerald.com/insight/advanced-search


Emerald

logo

      

© 2024 Emerald Publishing

Limited

Services

Authors

Editors

Librarians

Researchers

Reviewers

About

About Emerald

Working for Emerald

Contact us

Publication sitemap

Policies and

information

Privacy notice

Site policies

Modern Slavery Act

Chair of Trustees governance

statement

Accessibility

development of FinTech and financial innovations the banks

are exposed to on the micro- and macrolevel. The paper

provides recommendations for regulators and banks to

ensure reduction of risks associated with development of

FinTech. Analysis of FinTech market has shown growing

competition, including from nonfinancial institutions. The

paper provides practical recommendations to commercial

banks for strengthening the position in financial innovations

and controlling the risks associated with introduction of

financial innovations.
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