
Abstract
Proponents of health savings accounts (HSAs) contend that they will reduce medical expenditures. In
practice, however, the effect of HSAs, and the high-deductible health plans that must accompany them, will
depend on the actual provisions of those plans and of the plans they replace. We show that typical plans in
the market today already contain substantial cost sharing. We find that many HSA/high-deductible
arrangements would actually reduce cost sharing for many groups. In particular, the group responsible for
half of all medical spending would see no change or a decline in cost sharing at the margin and on average.

Topics:
Cost sharingCosts and spendingDeductiblesOut-of-pocket maximaClinical careHealth savings accounts
CoinsurancePrivate health insuranceTaxesOut-of-pocket expenses

Get full access to this article
View all available purchase options and get full access to this article.

GET ACCESS

ALREADY A SUBSCRIBER? SIGN IN AS AN INDIVIDUAL OR VIA YOUR INSTITUTION

NOTES

HEALTH AFFAIRS ISSUES ARCHIVE VOL. 25, NO. 4

1.
For Bush administration proposals, see, for example, White House, “Fact Sheet: Guidance Released on Health Savings Accounts (HSAs),” 22
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