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Abstract

This paper aims to analyse the evolutionary process in the jurisprudential structure of modern waqf (Islamic endowment) and underlines the scope of
Islamic financial innovation through the mechanism of waqf. The paper proposes the innovative models of parallel waqf, waqf-based social and
financial instruments, waqf-based sụkūk, micro-takāful, and waqf-based commodity bank. The research adopts the qualitative approach and employs
socio-legal research methodology for the analysis. The paper relies on desk-based research. Compared to the classical structure of waqf which was
confined within the domain of a perpetual charitable institution, this paper finds that modern waqf has ushered in several new dimensions into its fold.
Modern waqf is in the process of re-evolution. Waqf, in the current scenario, has evolved into a financial product, a property-conveyance tool, an
instrument of contract, an investment tool, a risk mitigation mechanism and an incorporated entity. The scope of this paper is limited to analysing the
jurisprudential evolution of waqf and its impact on the Islamic finance industry. It does not seek to discuss the overall role or impact of waqf on the
society as a whole. This paper also does not endeavor to compare and contrast the mechanism and modalities of other philanthropic institutions vis-ā-
vis waqf. This paper examines the jurisprudential underpinnings of waqf and their implications and applicability to the Islamic finance industry. The
paper draws on the process of how the mechanism of waqf has already been employed to develop various innovative Islamic financial products and
how this process can be a catalyst for further innovation in the Islamic finance industry. The main contribution of the paper is encapsulated in the
analysis of how the jurisprudential structure of the modern waqf has been evolving in the last few decades to accommodate the modern needs of
Islamic finance. It further enumerates a few innovative Islamic financial products which can be developed by exploiting the available flexibility in the
evolved version of modern waqf.
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Kahf, M. (2004), Ṣūrah Mustajiddah min al-Waqf, available at: http://monzer.kahf.com/ (accessed 12 May 2016). 
 
Khaleel, F. and Abdullah, M. (2016), “Waqf (Islamic endowment), human capital and humanitarian aid”, Interdisciplinary Journal of Economics and
Business Law, Vol. 5 No. 2, pp. 36-52. 
 
Mandaville, J. E. (1979), “Usurious piety: the cash waqf controversy in the Ottoman empire”, International Journal of Middle East Studies, Vol. 10 No.
2, pp. 289–308. 
 
Manjoo, F. (2012), An Appraisal of Longevity Risk: Conventional and Islamic Perspectives, ISRA Research Paper No. 44/2012, International Shari’ah
Research Academy for Islamic Finance (ISRA), Kuala Lumpur. 
 
MIFC (2014), Awqaf: Powerful Socio-Economic Vehicles, Bank Negara Malaysia, Kuala Lumpur. 
 
Mohammad, M. T. S. (2011), “Towards an Islamic social (waqf) bank”, International Journal of Trade, Economics and Finance, Vol. 2 No. 5, pp. 381–
386. 
 
Mohsin, M. I. A. (2009), Cash Waqf: A New Financial Product, Prentice Hall, Malaysia. 
 
Mohsin, M. I. A. (2013), “Financing through cash waqf: a revitalization to finance different needs”, International Journal of Islamic and Middle Eastern
Finance and Management, Vol. 6 No. 4, pp. 304–321. 
 
Mohsin, M. I. A. (2014), Corporate Waqf From Principle to Practice: A New Innovation for Islamic Finance, Pearson Malaysia, Kuala Lumpur. 
 
Obaidullah, M. (2014), Engineering a Waqf for Adahi: New Zealand Awqaf, available at: http://sadaqa.in/2014/04/15/engineering-a-Waqf-for-adahi-
Awqaf-new-zealand/ (accessed 21 September 2015). 
 
Ramli, A. M. and Jalil, A. (2013), “Banking model of corporate waqf: an analysis of Wakaf Selangor Muamalat”, paper presented at the International
Accounting and Business Conference (IABC), 22 April 2013, Persada Johor, Johor Bahru. 
 
Shirazi, N. S. (2014), “Integrating zakāt and waqf into the poverty reduction strategy of the IDB member countries”, Islamic Economic Studies, Vol. 22
No. 1, pp. 79–108.  
 
Suhaimi, F. M., Ab Rahman, A. and Marican, S. (2014), “The role of share waqf in the socio-economic development of the Muslim community: The
Malaysian experience”, Humanomics, Vol. 30 No. 3, pp 227-254. 
 
Tamanni Views (2013), “Corporate waqf: marrying the past with the present”, available at: https://marketviews.wordpress.com/2013/01/18/corporate-
Waqf/ (accessed 5 October 2015). 
 
Wan, A. and Rahman, W. M. (2011), “The concept of waqf and its application in an Islamic insurance product: the Malaysian experience”, Arab Law
Quarterly, Vol. 25 No. 2, pp. 203–219. 
 
Wizārat al-Awqāf wa al-Shuʾūn al-Islāmiyyah (1404-1427 H), Al-Mawsūʿah al-Fiqhiyyah, Ministry of Awqaf and Islamic Affairs, Kuwait. 
 
Zuhayli, W. (1996), Al-Wasạ̄yā wa al-Waqf fī al-Fiqh al-Islāmī, Dār al-Fikr, Damascus.

JIMF PROFILE

Aims and Scope (http://jimf-bi.org/index.php/JIMF/about#focusAndScope)

Peer Review Process (https://jimf-bi.org/index.php/JIMF/about#peerReviewProcess)

Open Access Policy (http://jimf-bi.org/index.php/JIMF/about#openAccessPolicy)

APC (http://jimf-bi.org/index.php/JIMF/about#apc)

Editorial Board (https://jimf-bi.org/index.php/JIMF/editorial-board)

Contact us (https://jimf-bi.org/index.php/JIMF/contact)

Indexed By (http://jimf-bi.org/index.php/JIMF/indexedby)

http://jimf-bi.org/index.php/JIMF/about#focusAndScope
https://jimf-bi.org/index.php/JIMF/about#peerReviewProcess
http://jimf-bi.org/index.php/JIMF/about#openAccessPolicy
http://jimf-bi.org/index.php/JIMF/about#apc
https://jimf-bi.org/index.php/JIMF/editorial-board
https://jimf-bi.org/index.php/JIMF/contact
http://jimf-bi.org/index.php/JIMF/indexedby


INDEXED BY

 (https://www.scimagojr.com/journalsearch.php?q=21101090012&tip=sid&exact=no)

 (https://www.scopus.com/sourceid/21101090012)

 (https://www.scopus.com/sourceid/21101090012)

 (https://sinta.kemdiktisaintek.go.id/journals/profile/6126)

 (https://doaj.org/toc/2460-6618?

source=%7B%22query%22%3A%7B%22filtered%22%3A%7B%22filter%22%3A%7B%22bool%22%3A%7B%22must%22%3A%5B%7B%22term%22%
6618%22%7D%7D%2C%7B%22term%22%3A%7B%22_type%22%3A%22article%22%7D%7D%5D%7D%7D%2C%22query%22%3A%7B%22match_

 (https://app.dimensions.ai/discover/publication?search_mode=content&and_facet_source_title=jour.1314466) 

(https://scholar.google.co.id/citations?user=6QjQMCwAAAAJ&hl=id)  (https://garuda.kemdiktisaintek.go.id/journal/view/15414) 

 (https://search.worldcat.org/search?q=Journal+of+Islamic+Monetary+Economics+and+Finance&offset=1)

(https://www.ebsco.com/)

FOR AUTHOR

ISSUES

TUTORIAL

EVENTS

Crossmark Policy (http://jimf-bi.org/index.php/JIMF/crossmark)

Visitor Statistic (https://statcounter.com/p11807657/?guest=1)

Author Guideline (http://jimf-bi.org/index.php/JIMF/author-guidelines)

Publication Ethics (http://jimf-bi.org/index.php/JIMF/publication-ethics)

Document Requirements (http://jimf-bi.org/index.php/JIMF/docreq)

Register For Alert (http://jimf-bi.org/index.php/JIMF/subscribe)

Current Issues (http://jimf-bi.org/index.php/JIMF/issue/current)

All Issues (http://jimf-bi.org/index.php/JIMF/issue/archive)

For Author (https://jimf-bi.org/index.php/JIMF/authortutorial)

For Reviewer (https://jimf-bi.org/index.php/JIMF/reviewtutorial)

For Managing Editor (https://jimf-bi.org/index.php/JIMF/editortutorial)

https://www.scimagojr.com/journalsearch.php?q=21101090012&tip=sid&exact=no
https://www.scopus.com/sourceid/21101090012
https://www.scopus.com/sourceid/21101090012
https://sinta.kemdiktisaintek.go.id/journals/profile/6126
https://doaj.org/toc/2460-6618?source=%7B%22query%22%3A%7B%22filtered%22%3A%7B%22filter%22%3A%7B%22bool%22%3A%7B%22must%22%3A%5B%7B%22term%22%3A%7B%22index.issn.exact%22%3A%222460-6618%22%7D%7D%2C%7B%22term%22%3A%7B%22_type%22%3A%22article%22%7D%7D%5D%7D%7D%2C%22query%22%3A%7B%22match_all%22%3A%7B%7D%7D%7D%7D%2C%22from%22%3A0%2C%22size%22%3A100%7D
https://app.dimensions.ai/discover/publication?search_mode=content&and_facet_source_title=jour.1314466
https://scholar.google.co.id/citations?user=6QjQMCwAAAAJ&hl=id
https://garuda.kemdiktisaintek.go.id/journal/view/15414
https://search.worldcat.org/search?q=Journal+of+Islamic+Monetary+Economics+and+Finance&offset=1
https://www.ebsco.com/
http://jimf-bi.org/index.php/JIMF/crossmark
https://statcounter.com/p11807657/?guest=1
http://jimf-bi.org/index.php/JIMF/author-guidelines
http://jimf-bi.org/index.php/JIMF/publication-ethics
http://jimf-bi.org/index.php/JIMF/docreq
http://jimf-bi.org/index.php/JIMF/subscribe
http://jimf-bi.org/index.php/JIMF/issue/current
http://jimf-bi.org/index.php/JIMF/issue/archive
https://jimf-bi.org/index.php/JIMF/authortutorial
https://jimf-bi.org/index.php/JIMF/reviewtutorial
https://jimf-bi.org/index.php/JIMF/editortutorial


METRICS JOURNAL

LICENSE

 (http://creativecommons.org/licenses/by-nc/4.0/) 
JIMF is licensed under a Creative Commons Attribution-NonCommercial 4.0 International License (http://creativecommons.org/licenses/by-
nc/4.0/).

MOST READ

Conference (https://jimf-bi.org/index.php/JIMF/jimfconference)

Call for Papers & Special Issue (https://jimf-bi.org/index.php/JIMF/announcement)

Milestone (https://jimf-bi.org/index.php/JIMF/journalhistory)

Most Downloaded (http://jimf-bi.org/index.php/JIMF/mostdownloaded)

Most Cited (http://jimf-bi.org/index.php/JIMF/mostcited)

 (https://statcounter.com/p11807657/?guest=1) 
View JIMF Stats (https://statcounter.com/p11807657/?guest=1)

Halal Governance in Indonesia: Theory, Current Practices, and Related Issues (https://jimf-bi.org/JIMF/article/view/1049)
745

Consumer Insights on Halal Certification: Awareness, Perception, and Visibility as Key Determinants of Purchase Behaviour (https://jimf-
bi.org/JIMF/article/view/3086)
577

Islamic Finance's Role in Social Equity and Poverty Alleviation: Trends and Gaps (https://jimf-bi.org/JIMF/article/view/2611)
381

Zakat and Poverty Alleviation in Indonesia: A Panel Analysis at Provincial Level (https://jimf-bi.org/JIMF/article/view/1122)
351

The Resilience of the Indonesian Banking System and Macroeconomic Fluctuation: Islamic versus Conventional Banking (https://jimf-
bi.org/JIMF/article/view/1135)
275

 (https://www.bi.go.id/id/bi-institute/Default.aspx)

http://creativecommons.org/licenses/by-nc/4.0/
http://creativecommons.org/licenses/by-nc/4.0/
https://jimf-bi.org/index.php/JIMF/jimfconference
https://jimf-bi.org/index.php/JIMF/announcement
https://jimf-bi.org/index.php/JIMF/journalhistory
http://jimf-bi.org/index.php/JIMF/mostdownloaded
http://jimf-bi.org/index.php/JIMF/mostcited
https://statcounter.com/p11807657/?guest=1
https://statcounter.com/p11807657/?guest=1
https://jimf-bi.org/JIMF/article/view/1049
https://jimf-bi.org/JIMF/article/view/3086
https://jimf-bi.org/JIMF/article/view/2611
https://jimf-bi.org/JIMF/article/view/1122
https://jimf-bi.org/JIMF/article/view/1135
https://www.bi.go.id/id/bi-institute/Default.aspx


Published by Bank Indonesia Institute (https://www.bi.go.id/id/bi-institute/Default.aspx) 
B Tower (Safruddin Prawiranegara Tower), 4  floor 
Jl. M.H. Thamrin No.2, Jakarta, 10350 
Phone: +62-21-29817335

Principal Contact

Prof. Mansor H. Ibrahim 
mansorhi@inceif.edu.my (mailto:Mansorhi@inceif.edu.my) 
journal.jimf@gmail.com (mailto:Journal.jimf@gmail.com)

Support Contact

Jimmy Kathon (Management Team) 
Phone. +62-21 29816702 

jimf@bi.go.id (mailto:Jimf@bi.go.id)

Bank Indonesia Institute Journal Group (Journal Bank Indonesia)

Journal of Islamic Monetary Economics and Finance (JIMF)  (https://www.scopus.com/sourceid/21101090012) 
Bulletin of Monetary Economics and Banking (BMEB) (https://bulletin.bmeb-bi.org/)  (https://www.scopus.com/sourceid/21100933703) 
Journal of Central Banking Law and Institutions (JCLI) (https://jcli-bi.org/index.php/jcli/index)  (https://www.scopus.com/sourceid/21101281531)
 
Social Media Journal

 (https://x.com/BI_Journals?t=Sj2YGiozEfGQfirtWXngqQ&s=09)  (https://www.linkedin.com/company/bank-indonesia-journals/) 

(https://www.instagram.com/bi_journals/)

th

https://www.bi.go.id/id/bi-institute/Default.aspx
mailto:Mansorhi@inceif.edu.my
mailto:Journal.jimf@gmail.com
mailto:Jimf@bi.go.id
https://www.scopus.com/sourceid/21101090012
https://bulletin.bmeb-bi.org/
https://www.scopus.com/sourceid/21100933703
https://jcli-bi.org/index.php/jcli/index
https://www.scopus.com/sourceid/21101281531
https://x.com/BI_Journals?t=Sj2YGiozEfGQfirtWXngqQ&s=09
https://www.linkedin.com/company/bank-indonesia-journals/
https://www.instagram.com/bi_journals/

