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Abstract

This analysis of the history of the Chicago Board Options Exchange explores the performativity of
economics, a theme in economic sociology recently developed by Callon. Economics was crucial to the
creation of financial derivatives exchanges: it helped remedy the drastic loss of legitimacy suffered by
derivatives in the first half of the 20th century. Option pricing theory—a “crown jewel” of neoclassical
economics—succeeded empirically not because it discovered preexisting price patterns but because markets
changed in ways that made its assumptions more accurate and because the theory was used in arbitrage.
The performativity of economics, however, has limits, and an emphasis on it needs to be combined with
classic themes in economic sociology, such as Granovetterian embedding and the way in which exchanges
can be cultures and moral communities in which collective action problems can be solved.

View full text | Download PDF

11

& | THE UNIVERSITY OF CHICAGO PRESS JOURNALS

The University of Chicago Press Books

Chicago Distribution Center



https://www.journals.uchicago.edu/journal/ajs
https://www.journals.uchicago.edu/toc/ajs/2003/109/1
https://www.journals.uchicago.edu/doi/10.1086/378454
https://www.journals.uchicago.edu/doi/10.1086/378036
https://www.journals.uchicago.edu/doi/full/10.1086/374404
https://www.journals.uchicago.edu/doi/pdf/10.1086/374404?download=true
https://www.journals.uchicago.edu/doi/epdf/10.1086/374404
https://www.journals.uchicago.edu/doi/epdfplus/10.1086/374404
https://www.journals.uchicago.edu/doi/full/10.1086/374404
https://press.uchicago.edu/
http://www.press.uchicago.edu/cdc.html
https://www.journals.uchicago.edu/
https://subfill.uchicago.edu/JournalPubs/UCPSSO/SSOLogin.aspx?returnurl=https%3A%2F%2Fwww.journals.uchicago.edu%2Fdoi%2Fabs%2F10.1086%2F374404
https://www.journals.uchicago.edu/action/showCart?FlowID=1

The University of Chicago

Accessibility

Open access at Chicago

Permissions

Statement of Publication Ethics

Diversity and Inclusion at the University of Chicago
Contact us

Terms and Conditions

Privacy Notice

Media and advertising requests

€1 X ¥

© 2025 The University of Chicago and other publishing
partners. All rights reserved, including rights for text and
data mining and training of artificial intelligence
technologies or similar technologies.



https://www.journals.uchicago.edu/open
https://www.journals.uchicago.edu/inst/perm-reprints
https://www.journals.uchicago.edu/publication-ethics-statement
https://diversityandinclusion.uchicago.edu/
https://www.journals.uchicago.edu/contact
https://www.journals.uchicago.edu/t-and-c
http://www.press.uchicago.edu/press/privacy.html
https://www.journals.uchicago.edu/advertising
https://www.facebook.com/UChicagoJournals
https://twitter.com/ChicagoJournals
https://bsky.app/profile/chicagojournals.bsky.social
https://www.uchicago.edu/
https://www.journals.uchicago.edu/accessibility

