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Abstract

Payday loans are used by millions of Americans every year despite their annualized interest rates of several

hundred percent. We provide new evidence on the consequences of payday borrowing and the determinants of

personal bankruptcy. Using an administrative panel data set of loan records in a regression-discontinuity

design, we estimate that payday loans increase personal bankruptcy rates by a factor of two. We assess possible

mechanisms and find the most support for a novel one: payday loan access appears to induce bankruptcy filings

by worsening the cash flow position of the household.

Supplements: supplementary PDF, supplementary data.

Get full access to this article

View all available purchase options and get full access to this article.

🔓GET ACCESS

ALREADY A SUBSCRIBER? SIGN IN AS AN INDIVIDUAL OR VIA YOUR INSTITUTION

Supplementary Material

- 

📌 🛈 📈 🔓 🔗    🗫

⮜ PREVIOUS ARTICLE NEXT ARTICLE⮞

Home > The Journal of Law and Economics > Volume 62, Number 3

Do Payday Loans Cause Bankruptcy?

Paige Marta Skiba and Jeremy Tobacman AUTHOR INFO AND AFFILIATIONS

ꄀ 🔔 ” 📎SUPPLEMENTAL MATERIAL 🔓GET ACCESS

26 November 2019

Publication: The Journal of Law and Economics Volume 62, Number 3 DOI: https://doi.org/10.1086/706201

🔍  🛒

https://www.journals.uchicago.edu/t-and-c
https://subfill.uchicago.edu/JournalPubs/UCPSSO/SSOLogin.aspx?returnurl=%2Fdoi%2Fabs%2F10.1086%2F706201
https://www.journals.uchicago.edu/action/ssostart?redirectUri=%2Fdoi%2Fabs%2F10.1086%2F706201
https://www.journals.uchicago.edu/doi/10.1086/705667
https://www.journals.uchicago.edu/doi/10.1086/704956
https://www.journals.uchicago.edu/
https://www.journals.uchicago.edu/journal/jle
https://www.journals.uchicago.edu/toc/jle/2019/62/3
https://www.journals.uchicago.edu/personalize/addFavoritePublication?doi=10.1086%2F706201
https://www.journals.uchicago.edu/action/addCitationAlert?doi=10.1086%2F706201
https://doi.org/10.1086/706201
https://www.journals.uchicago.edu/
https://subfill.uchicago.edu/JournalPubs/UCPSSO/SSOLogin.aspx?returnurl=https%3A%2F%2Fwww.journals.uchicago.edu%2Fdoi%2Fabs%2F10.1086%2F706201
https://www.journals.uchicago.edu/action/showCart?FlowID=1


Supplementary PDF file

- 

Supplementary data

View full text | Download PDF

Journals Division accessibility

UChicago accessibility

Open access at Chicago

Permissions

Statement of Publication Ethics

Contact us

Terms and Conditions

Privacy Notice

Media and advertising requests

    

The University of Chicago Press Books

Chicago Distribution Center

The University of Chicago

Diversity and Inclusion at UChicago

© 2025 The University of Chicago and other publishing

partners. All rights reserved, including rights for text and

data mining and training of arti�cial intelligence

technologies or similar technologies.

https://www.journals.uchicago.edu/doi/suppl/10.1086/706201/suppl_file/8006Appendix.pdf
https://www.journals.uchicago.edu/doi/suppl/10.1086/706201/suppl_file/8006Data.zip
https://www.journals.uchicago.edu/doi/full/10.1086/706201
https://www.journals.uchicago.edu/doi/pdf/10.1086/706201?download=true
https://www.journals.uchicago.edu/accessibility
https://accessibility.uchicago.edu/
https://www.journals.uchicago.edu/open
https://www.journals.uchicago.edu/inst/perm-reprints
https://www.journals.uchicago.edu/publication-ethics-statement
https://www.journals.uchicago.edu/contact
https://www.journals.uchicago.edu/t-and-c
http://www.press.uchicago.edu/press/privacy.html
https://www.journals.uchicago.edu/advertising
https://www.facebook.com/UChicagoJournals
https://twitter.com/ChicagoJournals
https://bsky.app/profile/chicagojournals.bsky.social
https://press.uchicago.edu/
http://www.press.uchicago.edu/cdc.html
https://www.uchicago.edu/
https://diversityandinclusion.uchicago.edu/

