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Abstract

This article reexamines the evidence on the ability of dividend yields to predict long-horizon stock returns. We use two new series beginning in 1871, a monthly
series for the United States, and an annual series for the United Kingdom. Conditional on survival over the entire 122 years, dividend yields display only
marginal ability to predict stock market returns in either country. We also argue that tests over long periods may be affected by survivorship. Simulations…
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