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Abstract

We distinguish between three different strategies for estimating forecasting equations with real-time

data and argue that the most popular approach should generally be avoided. The point is illustrated

with a model that uses current-quarter monthly industrial production, employment, and retail sales data

to predict real GDP growth. When the model is estimated using either of our two alternative methods,

its out-of-sample forecasting performance is superior to that obtained using conventional estimation

and compares favorably with that of the Blue Chip consensus.

This content is only available as a PDF.

© 2003 President and Fellows of Harvard College and the Massachusetts Institute of Technology

You do not currently have access to this content.

Sign in

Don't already have an account? Register

Client Account
Email address / Username

Password

Sign In

Reset password

Register

Evan F. Koenig, Sheila Dolmas, Jeremy Piger

Article history 

Share   Views  

javascript:;
https://doi.org/10.1162/003465303322369768
javascript:;
https://direct.mit.edu/journals/pages/rights-permissions
https://direct.mit.edu/my-account/register?siteId=1000065&returnUrl=https%3a%2f%2fdirect.mit.edu%2frest%2farticle-abstract%2f85%2f3%2f618%2f57421%2fThe-Use-and-Abuse-of-Real-Time-Data-in-Economic%3fredirectedFrom%3dfulltext
https://direct.mit.edu/my-account/reset-password
https://direct.mit.edu/my-account/register?siteId=1000065&returnUrl=https%3a%2f%2fdirect.mit.edu%2frest%2farticle-abstract%2f85%2f3%2f618%2f57421%2fThe-Use-and-Abuse-of-Real-Time-Data-in-Economic%3fredirectedFrom%3dfulltext
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;


Skip to Main Content

Email Alerts

Article Activity Alert

Latest Issue Alert

View Metrics

Latest Most Read Most Cited

Review of Economics and Statistics 2025 Annual Report

Productivity Gains from Trade: Bunching Estimates from

Trading Rights in China

Harvesting the Rain: The Adoption of Environmental

Technologies in the Sahel

Immigration and the Top 1 Percent

Cited By

Web of Science (102)

Google Scholar

Crossref (143)

Sign in via your Institution

Sign in via your Institution

 Buy This Article

162

javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
https://direct.mit.edu/rest/article/107/4/i/131759/Review-of-Economics-and-Statistics-2025-Annual
https://direct.mit.edu/rest/article/doi/10.1162/rest_a_01392/118333/Productivity-Gains-from-Trade-Bunching-Estimates
https://direct.mit.edu/rest/article/doi/10.1162/rest_a_01404/118766/Harvesting-the-Rain-The-Adoption-of-Environmental
https://direct.mit.edu/rest/article/107/4/1123/119493/Immigration-and-the-Top-1-Percent
https://www.webofscience.com/api/gateway?GWVersion=2&SrcApp=silverchair&SrcAuth=WosAPI&KeyUT=WOS:000184967400010&DestLinkType=CitingArticles&DestApp=WOS_CPL
http://scholar.google.com/scholar?q=link:https%3A%2F%2Fdirect.mit.edu%2Frest%2Farticle%2F85%2F3%2F618%2F57421
https://direct.mit.edu/rest/crossref-citedby/57421
https://direct.mit.edu/institutional-login?returnUrl=https%3a%2f%2fdirect.mit.edu%2frest%2farticle-abstract%2f85%2f3%2f618%2f57421%2fThe-Use-and-Abuse-of-Real-Time-Data-in-Economic%3fredirectedFrom%3dfulltext
https://direct.mit.edu/store/add/57421/3
https://badge.dimensions.ai/details/doi/10.1162/003465303322369768?domain=https://direct.mit.edu


Online ISSN: 1530-9142  Print ISSN: 0034-6535

A product of The MIT Press

Skip to Main Content

Related Articles

Shibboleth: Policing by Ear and Forensic Listening in Projects

by Lawrence Abu Hamdan

October (May,2016)

Is a Global History of Architecture Displayable? A

Historiographical Perspective on the 14th Venice Architecture

Biennale and Louvre Abu Dhabi

ARTMargins (February,2015)

Rational Bias in Yield Curve Forecasts

The Review of Economics and Statistics (August,2001)

Forecaster (Mis-)Behavior

The Review of Economics and Statistics (September,2024)

Related Book Chapters

Forecasting Inflation

Understanding Inflation and the Implications for Monetary Policy: A
Phillips Curve Retrospective

Against Forecasting

Energy at the Crossroads: Global Perspectives and Uncertainties

Forecasting pollution

Urban Air Pollution Modeling

How Well Do Forecasters (and Forecasts) Perform?

Minding the Weather: How Expert Forecasters Think

https://direct.mit.edu/
https://mitpress.mit.edu/
https://direct.mit.edu/octo/article/doi/10.1162/OCTO_a_00253/59300/Shibboleth-Policing-by-Ear-and-Forensic-Listening
https://direct.mit.edu/artm/article/4/1/79/18119/Is-a-Global-History-of-Architecture-Displayable-A
https://direct.mit.edu/rest/article/83/3/457/57269/Rational-Bias-in-Yield-Curve-Forecasts
https://direct.mit.edu/rest/article/106/5/1334/111519/Forecaster-Mis-Behavior
https://direct.mit.edu/books/edited-volume/3156/chapter/86600/Forecasting-Inflation
https://direct.mit.edu/books/book/2062/chapter/55707/Against-Forecasting
https://direct.mit.edu/books/monograph/3993/chapter/166442/Forecasting-pollution
https://direct.mit.edu/books/monograph/3560/chapter/119607/How-Well-Do-Forecasters-and-Forecasts-Perform


Newsletter sign up

     

MIT Press Direct

About MIT Press Direct

Books

Journals

CogNet

Information

Accessibility at MIT 

MIT Press Direct VPAT

For Authors

For Customers

For Librarians

Direct to Open

Open Access

Media Inquiries

Rights and Permissions

For Advertisers

MIT Press

About the MIT Press

The MIT Press Reader

MIT Press Blog

Seasonal Catalogs

MIT Press Home

Give to the MIT Press

Contact Us

FAQ

Direct Service Desk

© 2025 The MIT Press

Terms of Use  Privacy Statement  Crossref Member  COUNTER Member 

The MIT Press colophon is registered in the U.S. Patent and Trademark Office

Skip to Main Content

https://mitpress.mit.edu/newsletter/
https://bsky.app/profile/mitpress.bsky.social
https://www.facebook.com/mitpress/
https://www.instagram.com/mitpress/
https://www.linkedin.com/company/the-mit-press/
https://twitter.com/mitpress
https://www.youtube.com/channel/UCeH0hmlPjGW2DN0Ntmd0FCQ
https://direct.mit.edu/about
https://direct.mit.edu/books
https://direct.mit.edu/journals
https://direct.mit.edu/pages/cognet
https://accessibility.mit.edu/
https://direct.mit.edu/pages/accessibility
https://direct.mit.edu/journals/pages/authors
https://direct.mit.edu/pages/customer_support
https://direct.mit.edu/pages/librarians
https://direct.mit.edu/books/pages/direct-to-open
https://direct.mit.edu/journals/pages/open-access
https://mitpress.mit.edu/media-inquiries/
https://direct.mit.edu/journals/pages/rights-permissions
https://direct.mit.edu/journals/pages/advertising-info
https://mitpress.mit.edu/about
https://thereader.mitpress.mit.edu/
https://mitpress.mit.edu/blog
https://mitpress.mit.edu/catalogs
https://mitpress.mit.edu/
https://mitpress.mit.edu/give-mit-press
https://direct.mit.edu/books/pages/User_Guides_and_FAQ
https://mitpress.atlassian.net/servicedesk/customer/portal/3
https://mitpress.mit.edu/terms-use
https://mitpress.mit.edu/privacy
https://www.crossref.org/
https://www.projectcounter.org/



