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Abstract

We assess the total factor productivity of 35,752 manufacturing establishments before and after
management buyouts (MBOs). MBO plants are less productive than comparable plants before the
transfer of ownership. They experience a substantial increase in productivity after a buyout, which
appears to be due to measures undertaken by new owners to reduce the labor intensity of production,
via outsourcing of intermediate goods and materials. These findings, which are pervasive across
industries, imply that MBOs reduce agency costs and enhance economic efficiency. Our evidence is
consistent with Jovanovic and Rousseau (2002), who suggest that ownership changes shift resources
to more efficient uses and to better managers.

This content is only available as a PDF.

© 2005 President and Fellows of Harvard College and the Massachusetts Institute of Technology

You do not currently have access to this content.

Signin

Don't already have an account? Register

Client Account
Email address / Username

Password

Ski


javascript:;
https://doi.org/10.1162/0034653053327540
javascript:;
https://direct.mit.edu/journals/pages/rights-permissions
https://direct.mit.edu/my-account/register?siteId=1000065&returnUrl=https%3a%2f%2fdirect.mit.edu%2frest%2farticle-abstract%2f87%2f1%2f148%2f57528%2fAssessing-the-Impact-of-Management-Buyouts-on%3fredirectedFrom%3dfulltext
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;

Reset password

Register

Sign in via your Institution

Sign in via your Institution

Email Alerts
Article Activity Alert

Latest Issue Alert

260 View Metrics

Latest Most Read Most Cited

Do Local Forecasters Have Better Information?

My Neighbor Next Floor: The Built Environment and Social
Preferences

Foreign and Domestic Firms: Long Run Employment Effects
of Export Opportunities

A Test for Pricing Power in Urban Housing Markets

Skip to Main Content Cited By

Web of Science (143)


javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
https://direct.mit.edu/rest/article/doi/10.1162/REST.a.1680/134636/Do-Local-Forecasters-Have-Better-Information
https://direct.mit.edu/rest/article/doi/10.1162/REST.a.1684/134637/My-Neighbor-Next-Floor-The-Built-Environment-and
https://direct.mit.edu/rest/article/doi/10.1162/REST.a.1683/134638/Foreign-and-Domestic-Firms-Long-Run-Employment
https://direct.mit.edu/rest/article/doi/10.1162/REST.a.1687/134639/A-Test-for-Pricing-Power-in-Urban-Housing-Markets
https://www.webofscience.com/api/gateway?GWVersion=2&SrcApp=silverchair&SrcAuth=WosAPI&KeyUT=WOS:000227697100014&DestLinkType=CitingArticles&DestApp=WOS_CPL
http://scholar.google.com/scholar?q=link:https%3A%2F%2Fdirect.mit.edu%2Frest%2Farticle%2F87%2F1%2F148%2F57528
https://direct.mit.edu/my-account/reset-password
https://direct.mit.edu/my-account/register?siteId=1000065&returnUrl=https%3a%2f%2fdirect.mit.edu%2frest%2farticle-abstract%2f87%2f1%2f148%2f57528%2fAssessing-the-Impact-of-Management-Buyouts-on%3fredirectedFrom%3dfulltext
https://direct.mit.edu/institutional-login?returnUrl=https%3a%2f%2fdirect.mit.edu%2frest%2farticle-abstract%2f87%2f1%2f148%2f57528%2fAssessing-the-Impact-of-Management-Buyouts-on%3fredirectedFrom%3dfulltext
https://direct.mit.edu/store/add/57528/3
https://badge.dimensions.ai/details/doi/10.1162/0034653053327540?domain=https://direct.mit.edu

Google Scholar

Crossref (225)

Related Articles

Measuring the Spillovers of Venture Capital

The Review of Economics and Statistics (March,2022)

Labor Power Plant

ARTMargins (February,2019)

The Effect of Foreign Acquisitions on Total Factor
Productivity: Plant-Level Evidence from U.K. Manufacturing,
1987-1992

The Review of Economics and Statistics (August,2002)

OCCUPATIONAL LICENSING VERSUS COMPANY-LED
TRAINING: The controversy over the competence assurance
system for European aircraft technicians

Related Book Chapters

A Hymn in Praise of Pilotis —and in Praise of Jean-Jacques
Rousseau

Le Corbusier, the Noble Savage: Toward an Archaeology of Modernism

Policies toward Trade, Outsourcing, and Foreign Investment

Combating Inequality: Rethinking Government's Role

Plants and Related Theory

Multicellularity: Origins and Evolution

Rousseau: The Attempt to Purify Passion
The Nature of Love, Volume 3: The Modern World

The Review of Economics and Statistics

?rl)m[%IE/Feﬁln 18%%—,{%1# Print ISSN: 0034-6535


http://scholar.google.com/scholar?q=link:https%3A%2F%2Fdirect.mit.edu%2Frest%2Farticle%2F87%2F1%2F148%2F57528
https://direct.mit.edu/rest/crossref-citedby/57528
https://direct.mit.edu/rest/article/104/2/276/97671/Measuring-the-Spillovers-of-Venture-Capital
https://direct.mit.edu/artm/article/8/1/56/18078/Labor-Power-Plant
https://direct.mit.edu/rest/article/84/3/562/57347/The-Effect-of-Foreign-Acquisitions-on-Total-Factor
https://direct.mit.edu/euso/article/10/4/597/126574/OCCUPATIONAL-LICENSING-VERSUS-COMPANY-LED
https://direct.mit.edu/books/book/5092/chapter/3041780/A-Hymn-in-Praise-of-Pilotis-and-in-Praise-of-Jean
https://direct.mit.edu/books/book/5009/chapter/2657281/Policies-toward-Trade-Outsourcing-and-Foreign
https://direct.mit.edu/books/edited-volume/4457/chapter/190630/Plants-and-Related-Theory
https://direct.mit.edu/books/monograph/4438/chapter/189727/Rousseau-The-Attempt-to-Purify-Passion

||||“| MIT Press Direct

A product of The MIT Press

Newsletter sign up

¥ f in

MIT Press Direct

About MIT Press Direct
Books

Journals

CogNet

Information

Accessibility at MIT
MIT Press Direct VPAT
For Authors

For Customers

For Librarians

Direct to Open

Open Access

Media Inquiries

Rights and Permissions

For Advertisers

MIT Press

About the MIT Press
The MIT Press Reader
MIT Press Blog
Seasonal Catalogs
MIT Press Home

Give to the MIT Press

Contact Us

FAQ

Direct Service Desk

Skip to Main Content

© 2025 The MIT Press


https://direct.mit.edu/
https://mitpress.mit.edu/
https://mitpress.mit.edu/newsletter/
https://bsky.app/profile/mitpress.bsky.social
https://www.facebook.com/mitpress/
https://www.instagram.com/mitpress/
https://www.linkedin.com/company/the-mit-press/
https://twitter.com/mitpress
https://www.youtube.com/channel/UCeH0hmlPjGW2DN0Ntmd0FCQ
https://direct.mit.edu/about
https://direct.mit.edu/books
https://direct.mit.edu/journals
https://direct.mit.edu/pages/cognet
https://accessibility.mit.edu/
https://direct.mit.edu/pages/accessibility
https://direct.mit.edu/journals/pages/authors
https://direct.mit.edu/pages/customer_support
https://direct.mit.edu/pages/librarians
https://direct.mit.edu/books/pages/direct-to-open
https://direct.mit.edu/journals/pages/open-access
https://mitpress.mit.edu/media-inquiries/
https://direct.mit.edu/journals/pages/rights-permissions
https://direct.mit.edu/journals/pages/advertising-info
https://mitpress.mit.edu/about
https://thereader.mitpress.mit.edu/
https://mitpress.mit.edu/blog
https://mitpress.mit.edu/catalogs
https://mitpress.mit.edu/
https://mitpress.mit.edu/give-mit-press
https://direct.mit.edu/books/pages/User_Guides_and_FAQ
https://mitpress.atlassian.net/servicedesk/customer/portal/3

Terms of Use  Privacy Statement  Crossref Member COUNTER Member

The MIT Press colophon is registered in the U.S. Patent and Trademark Office


https://mitpress.mit.edu/terms-use
https://mitpress.mit.edu/privacy
https://www.crossref.org/
https://www.projectcounter.org/

