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Abstract

Are countries with unregulated capital flows more vulnerable to currency crises? Efforts to answer this
question properly must control for self-selection bias, because countries with liberalized capital
accounts may also have sounder economic policies and institutions that make them less likely to
experience crises. We employ a matching and propensity-score methodology to address this issue in a
panel analysis of developing countries. Our results suggest that, after controlling for sample selection
bias, countries with liberalized capital accounts experience a lower likelihood of currency crises.

This content is only available as a PDF.

Copyright by the President and Fellows of Harvard College and the Massachusetts Institute of Technology

You do not currently have access to this content.

Signin

Don't already have an account? Register

Client Account
Email address / Username

Password

- Signin
Skig=ESwame€ ontent

Reset password

Register


javascript:;
https://doi.org/10.1162/rest.88.4.698
javascript:;
https://direct.mit.edu/journals/pages/rights-permissions
https://direct.mit.edu/my-account/register?siteId=1000065&returnUrl=https%3a%2f%2fdirect.mit.edu%2frest%2farticle-abstract%2f88%2f4%2f698%2f57669%2fCurrency-Crises-Capital-Account-Liberalization-and%3fredirectedFrom%3dfulltext
https://direct.mit.edu/my-account/reset-password
https://direct.mit.edu/my-account/register?siteId=1000065&returnUrl=https%3a%2f%2fdirect.mit.edu%2frest%2farticle-abstract%2f88%2f4%2f698%2f57669%2fCurrency-Crises-Capital-Account-Liberalization-and%3fredirectedFrom%3dfulltext
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;

Sign in via your Institution

Sign in via your Institution

N Buy This Article

Email Alerts

Article Activity Alert

Latest Issue Alert

141 View Metrics

Latest Most Read Most Cited

The Impact of Retail E-Commerce on Relative Prices and
Consumer Welfare

Measuring Under- and Overreaction in Expectation Formation
Endogenous Firm Competition and the Cyclicality of Markups

A Cold Shower for the Hot Hand Fallacy: Robust Evidence
from Controlled Settings

Cited By

Web of Science (104)

Google Scholar

Skip to Main Content Crossref (128)


javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
https://direct.mit.edu/rest/article/106/6/1675/113794/The-Impact-of-Retail-E-Commerce-on-Relative-Prices
https://direct.mit.edu/rest/article/106/6/1620/113795/Measuring-Under-and-Overreaction-in-Expectation
https://direct.mit.edu/rest/article/106/6/1638/114763/Endogenous-Firm-Competition-and-the-Cyclicality-of
https://direct.mit.edu/rest/article/106/6/1607/125154/A-Cold-Shower-for-the-Hot-Hand-Fallacy-Robust
https://www.webofscience.com/api/gateway?GWVersion=2&SrcApp=silverchair&SrcAuth=WosAPI&KeyUT=WOS:000242024400009&DestLinkType=CitingArticles&DestApp=WOS_CPL
http://scholar.google.com/scholar?q=link:https%3A%2F%2Fdirect.mit.edu%2Frest%2Farticle%2F88%2F4%2F698%2F57669
https://direct.mit.edu/rest/crossref-citedby/57669
https://direct.mit.edu/institutional-login?returnUrl=https%3a%2f%2fdirect.mit.edu%2frest%2farticle-abstract%2f88%2f4%2f698%2f57669%2fCurrency-Crises-Capital-Account-Liberalization-and%3fredirectedFrom%3dfulltext
https://direct.mit.edu/store/add/57669/3
https://badge.dimensions.ai/details/doi/10.1162/rest.88.4.698?domain=https://direct.mit.edu

NICIALTU Ml Uuvico

The Asian Crises Reexamined

Asian Economic Papers (September,2004)

Can Capital Account Liberalization Lessen Capital Volatility in
a Country with “Original Sin”?

Asian Economic Papers (June,2012)

Financial Liberalization, Crises, and Economic Growth

Asian Economic Papers (January,2008)

Institutional Quality and Economic Crises: Legal Origin
Theory versus Colonial Strategy Theory

The Review of Economics and Statistics (February,2010)

Related Book Chapters

Capital Account Liberalization

Capital Flows and Crises

Contagious Currency Crises

Capital Flows and Crises

Analytics of Currency Crises

Understanding Global Crises: An Emerging Paradigm

Crises

Capital Flows and Crises

The Review of Economics and Statistics

Online ISSN: 1530-9142

Print ISSN: 0034-6535

""“l MIT Press Direct

A product of The MIT Press

Skip to Main Content

Newsletter sign up


https://direct.mit.edu/
https://mitpress.mit.edu/
https://mitpress.mit.edu/newsletter/
https://twitter.com/mitpress
https://www.facebook.com/mitpress/
https://www.instagram.com/mitpress/
https://www.youtube.com/channel/UCeH0hmlPjGW2DN0Ntmd0FCQ
https://www.linkedin.com/company/the-mit-press/
https://direct.mit.edu/asep/article/3/3/32/17894/The-Asian-Crises-Reexamined
https://direct.mit.edu/asep/article/11/2/1/17661/Can-Capital-Account-Liberalization-Lessen-Capital
https://direct.mit.edu/asep/article/7/1/106/17425/Financial-Liberalization-Crises-and-Economic
https://direct.mit.edu/rest/article/92/1/173/57809/Institutional-Quality-and-Economic-Crises-Legal
https://direct.mit.edu/books/monograph/2497/chapter/66881/Capital-Account-Liberalization
https://direct.mit.edu/books/monograph/2497/chapter/66890/Contagious-Currency-Crises
https://direct.mit.edu/books/monograph/3428/chapter/115278/Analytics-of-Currency-Crises
https://direct.mit.edu/books/monograph/2497/chapter/66887/Crises

MIT Press Direct

About MIT Press Direct
Books
Journals

CogNet

Information

Accessibility at MIT
MIT Press Direct VPAT
For Authors

For Customers

For Librarians

Direct to Open

Open Access

Media Inquiries

Rights and Permissions

For Advertisers

MIT Press

About the MIT Press
The MIT Press Reader
MIT Press Blog
Seasonal Catalogs
MIT Press Home

Give to the MIT Press

Contact Us

FAQ

Direct Service Desk

© 2024 The MIT Press

Terms of Use  Privacy Statement  Crossref Member COUNTER Member

The MIT Press colophon is registered in the U.S. Patent and Trademark Office


https://twitter.com/mitpress
https://www.facebook.com/mitpress/
https://www.instagram.com/mitpress/
https://www.youtube.com/channel/UCeH0hmlPjGW2DN0Ntmd0FCQ
https://www.linkedin.com/company/the-mit-press/
https://direct.mit.edu/about
https://direct.mit.edu/books
https://direct.mit.edu/journals
https://direct.mit.edu/pages/cognet
https://accessibility.mit.edu/
https://direct.mit.edu/pages/accessibility
https://direct.mit.edu/journals/pages/authors
https://direct.mit.edu/pages/customer_support
https://direct.mit.edu/pages/librarians
https://direct.mit.edu/books/pages/direct-to-open
https://direct.mit.edu/journals/pages/open-access
https://mitpress.mit.edu/media-inquiries/
https://direct.mit.edu/journals/pages/rights-permissions
https://direct.mit.edu/journals/pages/advertising-info
https://mitpress.mit.edu/about
https://thereader.mitpress.mit.edu/
https://mitpress.mit.edu/blog
https://mitpress.mit.edu/catalogs
https://mitpress.mit.edu/
https://mitpress.mit.edu/give-mit-press
https://direct.mit.edu/books/pages/User_Guides_and_FAQ
https://mitpress.atlassian.net/servicedesk/customer/portal/3
https://mitpress.mit.edu/terms-use
https://mitpress.mit.edu/privacy
https://www.crossref.org/
https://www.projectcounter.org/

