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Abstract

Agents are often better informed than the clients who hire them and may exploit this informational
advantage. Real estate agents have an incentive to convince clients to sell their houses too cheaply
and too quickly. We test these predictions by comparing home sales in which real estate agents are
hired to when an agent sells his own home. Consistent with the theory, we find homes owned by real
estate agents sell for 3.7% more than other houses and stay on the market 9.5 days longer, controlling
for observables. Greater information asymmetry leads to larger distortions.

This content is only available as a PDF.

Copyright by the President and Fellows of Harvard College and the Massachusetts Institute of Technology
You do not currently have access to this content.
Signin

Don't already have an account? Register

Client Account
Email address / Username

Password

SKki Bontent

Sign In

Reset password


javascript:;
https://doi.org/10.1162/rest.90.4.599
javascript:;
https://direct.mit.edu/journals/pages/rights-permissions
https://direct.mit.edu/my-account/register?siteId=1000065&returnUrl=https%3a%2f%2fdirect.mit.edu%2frest%2farticle-abstract%2f90%2f4%2f599%2f57871%2fMarket-Distortions-When-Agents-Are-Better-Informed%3fredirectedFrom%3dfulltext
https://direct.mit.edu/my-account/reset-password
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;

Register

Signin via your Institution

Sign in via your Institution

N Buy This Article

Email Alerts
Article Activity Alert

Latest Issue Alert

455 View Metrics

Latest Most Read Most Cited

Conscientiousness in the Workplace: Evidence from a Field
Experiment in West Africa

Taxation with a Grain of Salt: The Long-Term Effect of
Extractive Fiscal Institutions on Development

The Domestic Political Economy of China’s Foreign Aid

Rules of Origins Relaxation and Regional Supply Chains:
Evidence from Europe

Cited By

Skip to Main Content Web of Science (283)

Google Scholar


javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
https://direct.mit.edu/rest/article/doi/10.1162/REST.a.1622/133746/Conscientiousness-in-the-Workplace-Evidence-from-a
https://direct.mit.edu/rest/article/doi/10.1162/REST.a.1616/133747/Taxation-with-a-Grain-of-Salt-The-Long-Term-Effect
https://direct.mit.edu/rest/article/doi/10.1162/REST.a.1624/133748/The-Domestic-Political-Economy-of-China-s-Foreign
https://direct.mit.edu/rest/article/doi/10.1162/REST.a.1619/133749/Rules-of-Origins-Relaxation-and-Regional-Supply
https://www.webofscience.com/api/gateway?GWVersion=2&SrcApp=silverchair&SrcAuth=WosAPI&KeyUT=WOS:000260428400001&DestLinkType=CitingArticles&DestApp=WOS_CPL
http://scholar.google.com/scholar?q=link:https%3A%2F%2Fdirect.mit.edu%2Frest%2Farticle%2F90%2F4%2F599%2F57871
https://direct.mit.edu/my-account/register?siteId=1000065&returnUrl=https%3a%2f%2fdirect.mit.edu%2frest%2farticle-abstract%2f90%2f4%2f599%2f57871%2fMarket-Distortions-When-Agents-Are-Better-Informed%3fredirectedFrom%3dfulltext
https://direct.mit.edu/institutional-login?returnUrl=https%3a%2f%2fdirect.mit.edu%2frest%2farticle-abstract%2f90%2f4%2f599%2f57871%2fMarket-Distortions-When-Agents-Are-Better-Informed%3fredirectedFrom%3dfulltext
https://direct.mit.edu/store/add/57871/3
https://badge.dimensions.ai/details/doi/10.1162/rest.90.4.599?domain=https://direct.mit.edu

Crossref (417)

Related Articles

Have U.S. Financial Institutions' Real Estate Investments
Exhibited “Trend-Chasing” Behavior?

The Review of Economics and Statistics (May,1997)

Now You See It, Now You Don't: Why Do Real Estate Agents
Withhold Available Houses from Black Customers?

The Review of Economics and Statistics (November,2003)

The Financial Misadventures of Charles Bulfinch
The New England Quarterly (September,2010)

Estate Taxes, Life Insurance, and Small Business

The Review of Economics and Statistics (February,2001)

Related Book Chapters

Contracts and the Transaction Cost Framework

The Nature of the Farm: Contracts, Risk, and Organization in Agriculture

Introduction: Curating Transactional Things
Paid: Tales of Dongles, Checks, and Other Money Stuff

Corporate Estates
Making A Middle Landscape

The Corporate Estate

Pastoral Capitalism: A History of Suburban Corporate Landscapes

The Review of Economics and Statistics

Online ISSN: 1530-9142  Print ISSN: 0034-6535

Skip to Main Content
Il “ MIT Press Direct



https://direct.mit.edu/
https://mitpress.mit.edu/
https://direct.mit.edu/rest/crossref-citedby/57871
https://direct.mit.edu/rest/article/79/2/248/56973/Have-U-S-Financial-Institutions-Real-Estate
https://direct.mit.edu/rest/article/85/4/854/57426/Now-You-See-It-Now-You-Don-t-Why-Do-Real-Estate
https://direct.mit.edu/tneq/article/83/3/413/15673/The-Financial-Misadventures-of-Charles-Bulfinch
https://direct.mit.edu/rest/article/83/1/52/57235/Estate-Taxes-Life-Insurance-and-Small-Business
https://direct.mit.edu/books/monograph/1866/chapter/51489/Contracts-and-the-Transaction-Cost-Framework
https://direct.mit.edu/books/book/3577/chapter/120000/Introduction-Curating-Transactional-Things
https://direct.mit.edu/books/book/5088/chapter/3034997/Corporate-Estates
https://direct.mit.edu/books/book/3128/chapter/85743/The-Corporate-Estate

A product of The MIT Press

Newsletter sign up

w f in

MIT Press Direct

About MIT Press Direct
Books

Journals

CogNet

Information

Accessibility at MIT
MIT Press Direct VPAT
For Authors

For Customers

For Librarians

Direct to Open

Open Access

Media Inquiries

Rights and Permissions

For Advertisers

MIT Press

About the MIT Press
The MIT Press Reader
MIT Press Blog
Seasonal Catalogs
MIT Press Home

Give to the MIT Press

Contact Us

FAQ

Direct Service Desk

Skip to Main Content

© 2025 The MIT Press


https://mitpress.mit.edu/
https://mitpress.mit.edu/newsletter/
https://bsky.app/profile/mitpress.bsky.social
https://www.facebook.com/mitpress/
https://www.instagram.com/mitpress/
https://www.linkedin.com/company/the-mit-press/
https://twitter.com/mitpress
https://www.youtube.com/channel/UCeH0hmlPjGW2DN0Ntmd0FCQ
https://direct.mit.edu/about
https://direct.mit.edu/books
https://direct.mit.edu/journals
https://direct.mit.edu/pages/cognet
https://accessibility.mit.edu/
https://direct.mit.edu/pages/accessibility
https://direct.mit.edu/journals/pages/authors
https://direct.mit.edu/pages/customer_support
https://direct.mit.edu/pages/librarians
https://direct.mit.edu/books/pages/direct-to-open
https://direct.mit.edu/journals/pages/open-access
https://mitpress.mit.edu/media-inquiries/
https://direct.mit.edu/journals/pages/rights-permissions
https://direct.mit.edu/journals/pages/advertising-info
https://mitpress.mit.edu/about
https://thereader.mitpress.mit.edu/
https://mitpress.mit.edu/blog
https://mitpress.mit.edu/catalogs
https://mitpress.mit.edu/
https://mitpress.mit.edu/give-mit-press
https://direct.mit.edu/books/pages/User_Guides_and_FAQ
https://mitpress.atlassian.net/servicedesk/customer/portal/3

Terms of Use  Privacy Statement  Crossref Member COUNTER Member

The MIT Press colophon is registered in the U.S. Patent and Trademark Office


https://mitpress.mit.edu/terms-use
https://mitpress.mit.edu/privacy
https://www.crossref.org/
https://www.projectcounter.org/

