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Abstract

This paper provides evidence that the two leading principal components in a panel of 23 commodity

convenience yields have statistically and quantitatively important predictive power for inflation even

after controlling for unemployment gap and oil prices. The results hold up in out-of-sample forecasts,

across forecast horizons, and across G7 countries. The convenience yields also explain commodity

prices and can be seen as informational variables about future economic conditions as conveyed by

the futures markets. A bootstrap procedure for conducting inference when the principal components

are used as regressors is also proposed.

This content is only available as a PDF.

© 2013 The President and Fellows of Harvard College and the Massachusetts Institute of Technology

Supplementary data
rest_a_00242-gospodinov.e-supp- pdf file

You do not currently have access to this content.

Sign in

Don't already have an account? Register

Client Account
Email address / Username

Password

Nikolay Gospodinov, Serena Ng

Article history 

Share  

javascript:;
https://doi.org/10.1162/REST_a_00242
javascript:;
https://direct.mit.edu/journals/pages/rights-permissions
https://mitp.silverchair-cdn.com/mitp/content_public/journal/rest/95/1/10.1162_rest_a_00242/4/rest_a_00242-gospodinov.e-supp.pdf?Expires=1773616646&Signature=rppdGGgMDbCQl7Hsfi3t47qeylwh4JL6qwYCDCvFG5LQuLTBHA~3Cqj2gqiz5DO~yi9uFIwa7kuX-Pxg2VDjt-hDuvxp4zrjZGZ3RWps-dvGpGqQKvWQTpgv~-~kQ8IrbwWDPcplOe8vBZ0ZQqZCT4xoqPIA2ctYZQ3aIZtlhlnXXSlwYv0Wb92C-OsJfohWRdSpiKGoPpoRAbO5hFfdMto29lD-cwPys60Ot1aggm3-MDgn44DiFz7njeWS4GzPYGKN3TkXxXv6H9yZR8MPsqA8SWBuumySOFrVsxEAUTKG04UELavU5xw7Bb4fr22-VF7IHGfQfbMhkmLGWSW14g__&Key-Pair-Id=APKAIE5G5CRDK6RD3PGA
https://direct.mit.edu/my-account/register?siteId=1000065&returnUrl=https%3a%2f%2fdirect.mit.edu%2frest%2farticle-abstract%2f95%2f1%2f206%2f58041%2fCommodity-Prices-Convenience-Yields-and-Inflation%3fredirectedFrom%3dfulltext
javascript:;
javascript:;
javascript:;
javascript:;


Skip to Main Content

Email Alerts

Article Activity Alert

Latest Issue Alert

View Metrics

Latest Most Read Most Cited

Learning Before Testing: A Selective Nonparametric Test for

Conditional Moment Restrictions

Health Insurance and Consumption Risk

Long Story Short: Omitted Variable Bias in Causal Machine

Learning

Willingness-To-Pay versus Administrative Hurdles:

Understanding Barriers to Social Insurance Enrollment in

Thailand

Cited By

Sign In

Reset password

Register

Sign in via your Institution

Sign in via your Institution

 Buy This Article

115

javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
https://direct.mit.edu/rest/article/doi/10.1162/REST.a.1696/135201/Learning-Before-Testing-A-Selective-Nonparametric
https://direct.mit.edu/rest/article/doi/10.1162/REST.a.1704/135202/Health-Insurance-and-Consumption-Risk
https://direct.mit.edu/rest/article/doi/10.1162/REST.a.1705/135203/Long-Story-Short-Omitted-Variable-Bias-in-Causal
https://direct.mit.edu/rest/article/doi/10.1162/REST.a.1711/135204/Willingness-To-Pay-versus-Administrative-Hurdles
https://direct.mit.edu/my-account/reset-password
https://direct.mit.edu/my-account/register?siteId=1000065&returnUrl=https%3a%2f%2fdirect.mit.edu%2frest%2farticle-abstract%2f95%2f1%2f206%2f58041%2fCommodity-Prices-Convenience-Yields-and-Inflation%3fredirectedFrom%3dfulltext
https://direct.mit.edu/institutional-login?returnUrl=https%3a%2f%2fdirect.mit.edu%2frest%2farticle-abstract%2f95%2f1%2f206%2f58041%2fCommodity-Prices-Convenience-Yields-and-Inflation%3fredirectedFrom%3dfulltext
https://direct.mit.edu/store/add/58041/3
https://badge.dimensions.ai/details/doi/10.1162/REST_a_00242?domain=https://direct.mit.edu


Skip to Main Content

Web of Science (81)

Google Scholar

Crossref (110)

Related Articles

International Food Commodity Prices and Missing

(Dis)Inflation in the Euro Area

The Review of Economics and Statistics (January,2022)

The Effects of General Inflation and Idiosyncratic Cost

Shocks on Within-Commodity Price Dispersion: Evidence

from Microdata

The Review of Economics and Statistics (May,1999)

El Niño and World Primary Commodity Prices: Warm Water or

Hot Air?

The Review of Economics and Statistics (February,2002)

Secular Economic Changes and Bond Yields

The Review of Economics and Statistics (March,2023)

Related Book Chapters

Stocks as Money: Convenience Yield and the Tech-Stock

Bubble

Asset Price Bubbles: The Implications for Monetary, Regulatory, and
International Policies

Creating Value: Market Structures and Commodities

Modern Chinese Foodways

Forecasting Inflation

Understanding Inflation and the Implications for Monetary Policy: A
Phillips Curve Retrospective

Inflation Expectations

Understanding Inflation and the Implications for Monetary Policy: A
Phillips Curve Retrospective

https://www.webofscience.com/api/gateway?GWVersion=2&SrcApp=silverchair&SrcAuth=WosAPI&KeyUT=WOS:000316153300015&DestLinkType=CitingArticles&DestApp=WOS_CPL
http://scholar.google.com/scholar?q=link:https%3A%2F%2Fdirect.mit.edu%2Frest%2Farticle%2F95%2F1%2F206%2F58041
https://direct.mit.edu/rest/crossref-citedby/58041
https://direct.mit.edu/rest/article/104/1/85/97682/International-Food-Commodity-Prices-and-Missing
https://direct.mit.edu/rest/article/81/2/205/57147/The-Effects-of-General-Inflation-and-Idiosyncratic
https://direct.mit.edu/rest/article/84/1/176/57308/El-Nino-and-World-Primary-Commodity-Prices-Warm
https://direct.mit.edu/rest/article/105/2/408/98206/Secular-Economic-Changes-and-Bond-Yields
https://direct.mit.edu/books/edited-volume/2581/chapter/69692/Stocks-as-Money-Convenience-Yield-and-the-Tech
https://direct.mit.edu/books/oa-edited-volume/5922/chapter/5352681/Creating-Value-Market-Structures-and-Commodities
https://direct.mit.edu/books/edited-volume/3156/chapter/86600/Forecasting-Inflation
https://direct.mit.edu/books/edited-volume/3156/chapter/86602/Inflation-Expectations


Online ISSN: 1530-9142  Print ISSN: 0034-6535

A product of The MIT Press

Newsletter sign up

     

MIT Press Direct

About MIT Press Direct

Books

Journals

CogNet

Information

Accessibility at MIT 

MIT Press Direct VPAT

For Authors

For Customers

For Librarians

Direct to Open

Open Access

Media Inquiries

Rights and Permissions

For Advertisers

MIT Press

About the MIT Press

The MIT Press Reader

MIT Press Blog

Seasonal Catalogs

MIT Press Home

Give to the MIT Press

Contact Us

FAQ

Skip to Main Content

https://direct.mit.edu/
https://mitpress.mit.edu/
https://mitpress.mit.edu/newsletter/
https://bsky.app/profile/mitpress.bsky.social
https://www.facebook.com/mitpress/
https://www.instagram.com/mitpress/
https://www.linkedin.com/company/the-mit-press/
https://twitter.com/mitpress
https://www.youtube.com/channel/UCeH0hmlPjGW2DN0Ntmd0FCQ
https://direct.mit.edu/about
https://direct.mit.edu/books
https://direct.mit.edu/journals
https://direct.mit.edu/pages/cognet
https://accessibility.mit.edu/
https://direct.mit.edu/pages/accessibility
https://direct.mit.edu/journals/pages/authors
https://direct.mit.edu/pages/customer_support
https://direct.mit.edu/pages/librarians
https://direct.mit.edu/books/pages/direct-to-open
https://direct.mit.edu/journals/pages/open-access
https://mitpress.mit.edu/media-inquiries/
https://direct.mit.edu/journals/pages/rights-permissions
https://direct.mit.edu/journals/pages/advertising-info
https://mitpress.mit.edu/about
https://thereader.mitpress.mit.edu/
https://mitpress.mit.edu/blog
https://mitpress.mit.edu/catalogs
https://mitpress.mit.edu/
https://mitpress.mit.edu/give-mit-press
https://direct.mit.edu/books/pages/User_Guides_and_FAQ


Direct Service Desk

© 2026 The MIT Press

Terms of Use  Privacy Statement  Crossref Member  COUNTER Member 

The MIT Press colophon is registered in the U.S. Patent and Trademark Office

https://mitpress.atlassian.net/servicedesk/customer/portal/3
https://mitpress.mit.edu/terms-use
https://mitpress.mit.edu/privacy
https://www.crossref.org/
https://www.projectcounter.org/

