
Ivica Dus, Raimond Maurer & Olivia S. Mitchell

SHARE

WORKING PAPER 11271 DOI 10.3386/w11271 ISSUE DATE April 2005

Retirees must draw down their accumulated assets in an orderly fashion, so as not to

exhaust their funds too soon. We compare alternative phased withdrawal strategies to a

life annuity benchmark using German data; one particular phased withdrawal rule seems

attractive, as it offers relatively low expected shortfall risk, good expected payouts for the

retiree during his life, and some bequest potential; results are similar for the US case.

Delayed annuitization may also appeal, as it offers higher expected benefits with lower

expected shortfalls. Requiring unisex mortality tables in annuity pric-ing raises women's

risks under a phased withdrawal program.

Working Papers

Betting on Death and Capital
Markets in Retirement: A

Shortfall Risk Analysis of Life
Annuities

https://www.nber.org/
https://www.nber.org/people/ivica_dus
https://www.nber.org/people/raimond_maurer
https://www.nber.org/people/olivia_mitchell
https://twitter.com/intent/?text=Betting%20on%20Death%20and%20Capital%20Markets%20in%20Retirement%3A%20A%20Shortfall%20Risk%20Analysis%20of%20Life%20Annuities&url=https://www.nber.org/papers/w11271
https://www.linkedin.com/sharing/share-offsite/?url=https://www.nber.org/papers/w11271
https://www.facebook.com/sharer/sharer.php?u=https://www.nber.org/papers/w11271
https://bsky.app/intent/compose?text=Betting%20on%20Death%20and%20Capital%20Markets%20in%20Retirement%3A%20A%20Shortfall%20Risk%20Analysis%20of%20Life%20Annuities+https://www.nber.org/papers/w11271
https://www.threads.net/intent/post?text=Betting%20on%20Death%20and%20Capital%20Markets%20in%20Retirement%3A%20A%20Shortfall%20Risk%20Analysis%20of%20Life%20Annuities&url=https://www.nber.org/papers/w11271
mailto:?subject=Betting%20on%20Death%20and%20Capital%20Markets%20in%20Retirement:%20A%20Shortfall%20Risk%20Analysis%20of%20Life%20Annuities&body=https://www.nber.org/papers/w11271
https://www.nber.org/papers/w11271
https://www.nber.org/papers


Download a PDF

Information on access

Published Versions
Dus, Ivica, Raimond Maurer and Olivia S. Mitchell. "Betting On Death And Capital Marekts

In Retirement: A Shortfall Risk Analysis Of Life Annuities Versus Phased Withdrawal Plans,"

Financial Services Review, 2005, v14(3,Fall), 169-196.

Related
TOPICS Financial Economics

Financial Institutions

Labor Economics

Labor Supply and Demand

Labor Compensation

PROGRAMS Economics of Aging

Labor Studies

Acknowledgements and Disclosures

Download Citation

More from NBER

https://www.nber.org/system/files/working_papers/w11271/w11271.pdf
https://www.nber.org/subscribe
https://www.nber.org/topics/financial-economics
https://www.nber.org/taxonomy/term/511
https://www.nber.org/topics/labor-economics
https://www.nber.org/taxonomy/term/571
https://www.nber.org/taxonomy/term/576
https://www.nber.org/programs-projects/programs-working-groups/economics-aging
https://www.nber.org/programs-projects/programs-working-groups/labor-studies


In addition to working papers, the NBER disseminates affiliates’ latest

findings through a range of free periodicals — the NBER Reporter, the

NBER Digest, the Bulletin on Retirement and Disability, the Bulletin on

Health, and the Bulletin on Entrepreneurship — as well as online

conference reports, video lectures, and interviews.

2024, 16th Annual Feldstein Lecture, Cecilia E. Rouse," Lessons for Economists from the
Pandemic"

FELDSTEIN LECTURE

PRESENTER: CECILIA E. ROUSE

Cecilia Rouse, president of the Brookings Institution and a professor at Princeton

University, who chaired the Council...

https://www.nber.org/papers
https://www.nber.org/reporter
https://www.nber.org/digest
https://www.nber.org/bulletin-retirement-and-disability
https://www.nber.org/bulletin-health
https://www.nber.org/bulletin-entrepreneurship
https://www.nber.org/conferences
https://www.nber.org/research/lectures
https://www.nber.org/research-spotlights
https://www.nber.org/research/videos/2024-16th-annual-feldstein-lecture-cecilia-e-rouse-lessons-economists-pandemic
https://www.nber.org/people/cecilia_rouse


2024 Methods Lecture, Susan Athey, "Analysis and Design of Multi-Armed Bandit Experiments
and Policy Learning"

METHODS LECTURES

PRESENTER: SUSAN ATHEY

Background Materials:backgroundAthey, Susan, Undral Byambadalai, Vitor Hadad, Sanath

Kumar Krishnamurthy, Weiwen Leung...

2024, Economics of Social Security Panel, "Earnings Inequality and Payroll Tax Revenues"

https://www.nber.org/research/videos/2024-methods-lecture-susan-athey-analysis-and-design-multi-armed-bandit-experiments-and-policy
https://www.nber.org/people/susan_athey
https://www.nber.org/research/videos/2024-economics-social-security-panel-earnings-inequality-and-payroll-tax-revenues


National Bureau of Economic Research

Contact Us 

1050 Massachusetts Avenue 

Cambridge, MA 02138 

617-868-3900 

info@nber.org 

webaccessibility@nber.org

Accessibility Policy

Diversity Policy

Privacy Policy

FOLLOW

© 2025 NATIONAL BUREAU OF ECONOMIC RESEARCH. ALL RIGHTS RESERVED.

PANEL DISCUSSION

PRESENTERS: KAREN DYNAN, KAREN GLENN, STEPHEN GOSS, FATIH GUVENEN & JAMES PEARCE

H O M E PAG E

https://www.nber.org/contact-nber
tel:+16178683900
mailto:info@nber.org
mailto:webaccessibility@nber.org
https://www.nber.org/about-nber/website-accessibility-policy
https://www.nber.org/nber-diversity-policy-statement
https://www.nber.org/about-nber/nber-website-privacy-policy
https://twitter.com/nberpubs
https://www.linkedin.com/company/national-bureau-of-economic-research
https://bsky.app/profile/did:plc:v7wvtabl4o6u5f426wqncxcu
https://www.threads.net/@nber_pubs
https://www.facebook.com/pages/National-Bureau-of-Economic-Research/115165771829285
https://www.youtube.com/nbervideos
https://www.nber.org/people/karen_dynan
https://www.nber.org/people/fatih_guvenen
https://www.nber.org/people/james_pearce
https://www.nber.org/

