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Over the last half-century, around the world, many nations have seen plummeting fertility

rates and mounting life expectancies. These two factors are the engine behind

unprecedented global aging. In this paper, we explore how the demographic transition

may influence financial markets and, in turn, how financial market innovation might help

resolve concerns flowing from global aging trends. We first provide context by reviewing

the economics, finance, and insurance-related literature on how global aging patterns

may influence capital markets. We then turn to insurance markets, and discuss a range of

products and policies, including both retail and wholesale financial offerings for various

forms of life annuities, long-term care benefits, reverse mortgages, securitization of

longevity risk, inflation-protected assets, reinsurance, guarantees, derivative contracts on

residential property price indices, mortality swaps and longevity derivative contracts. We

also indicate how new public-private partnerships might be beneficial in enhancing the

future environment for old-age risk management.

Working Papers

Financial Innovation for an
Aging World

https://www.nber.org/
https://www.nber.org/people/olivia_mitchell
https://www.nber.org/people/john_piggott
https://www.nber.org/people/michael_sherris
https://www.nber.org/people/shaun_yow
mailto:?subject=Financial%20Innovation%20for%20an%20Aging%20World&body=https://www.nber.org/papers/w12444
https://www.nber.org/papers


Download a PDF

Information on access

Published Versions
Olivia S Mitchell & John Piggott & Michael Sherris & Shaun Yow, 2006. "Financial Innovation

for an Ageing World," RBA Annual Conference Volume, in: Christopher Kent & Anna Park &

Daniel Rees (ed.), Demography and Financial Markets Reserve Bank of Australia.

Related
TOPICS Financial Economics

Financial Institutions

Labor Economics

Demography and Aging

Labor Supply and Demand

History

Financial History

PROGRAMS Economics of Aging

Labor Studies

Public Economics

Acknowledgements and Disclosures

Download Citation

https://www.nber.org/system/files/working_papers/w12444/w12444.pdf
https://www.nber.org/subscribe
https://www.nber.org/topics/financial-economics
https://www.nber.org/taxonomy/term/511
https://www.nber.org/topics/labor-economics
https://www.nber.org/taxonomy/term/566
https://www.nber.org/taxonomy/term/571
https://www.nber.org/topics/history
https://www.nber.org/taxonomy/term/636
https://www.nber.org/programs-projects/programs-working-groups/economics-aging
https://www.nber.org/programs-projects/programs-working-groups/labor-studies
https://www.nber.org/programs-projects/programs-working-groups/public-economics


In addition to working papers, the NBER disseminates affiliates’ latest

findings through a range of free periodicals — the NBER Reporter, the

NBER Digest, the Bulletin on Retirement and Disability, the Bulletin on

Health, and the Bulletin on Entrepreneurship — as well as online

conference reports, video lectures, and interviews.

2023, 15th Annual Feldstein Lecture, Mario Draghi, "The Next Flight of the Bumblebee: The Path
to Common Fiscal Policy in the Eurozone"

LECTURE

Dr. Mario Draghi, who served as President of the European Central Bank and Prime

Minister of Italy, presented the 2023...

More from NBER

https://www.nber.org/papers
https://www.nber.org/reporter
https://www.nber.org/digest
https://www.nber.org/bulletin-retirement-and-disability
https://www.nber.org/bulletin-health
https://www.nber.org/bulletin-entrepreneurship
https://www.nber.org/conferences
https://www.nber.org/research/lectures
https://www.nber.org/research-spotlights
https://www.nber.org/lecture/2023-15th-annual-feldstein-lecture-mario-draghi-next-flight-bumblebee-path-common-fiscal-policy


2023 Methods Lectures, Jesse Shapiro and Liyang (Sophie) Sun, "Linear Panel Event Studies"

LECTURE

Overview: Linear panel event studies are increasingly used to estimate and plot causal

effects of changes in policies...

2023, SI Economics of Social Security, Panel, "Long-Term Dynamics of the Employment-to-
Population Ratio"

https://www.nber.org/lecture/2023-methods-lectures-jesse-shapiro-and-liyang-sophie-sun-linear-panel-event-studies
https://www.nber.org/lecture/2023-si-economics-social-security-panel-long-term-dynamics-employment-population-ratio


National Bureau of Economic Research

Contact Us 

1050 Massachusetts Avenue 

Cambridge, MA 02138 

617-868-3900 

info@nber.org 

webaccessibility@nber.org

Accessibility Policy

Diversity Policy

Privacy Policy

FOLLOW

© 2024 NATIONAL BUREAU OF ECONOMIC RESEARCH. ALL RIGHTS RESERVED.

LECTURE

Supported by the Alfred P. Sloan Foundation, the National Science Foundation, and the

Lynde and Harry Bradley...

H O M E PAG E

https://www.nber.org/contact-nber
tel:+16178683900
mailto:info@nber.org
mailto:webaccessibility@nber.org
https://www.nber.org/about-nber/website-accessibility-policy
https://www.nber.org/nber-diversity-policy-statement
https://www.nber.org/about-nber/nber-website-privacy-policy
https://twitter.com/nberpubs
https://www.linkedin.com/company/national-bureau-of-economic-research
https://www.facebook.com/pages/National-Bureau-of-Economic-Research/115165771829285
https://www.youtube.com/nbervideos
https://www.nber.org/

