
Annamaria Lusardi

SHARE

WORKING PAPER 14084 DOI 10.3386/w14084 ISSUE DATE June 2008

Increasingly, individuals are in charge of their own financial security and are confronted

with ever more complex financial instruments. However, there is evidence that many

individuals are not well-equipped to make sound saving decisions. This paper

demonstrates widespread financial illiteracy among the U.S. population, particularly

among specific demographic groups. Those with low education, women, African-

Americans, and Hispanics display particularly low levels of literacy. Financial literacy

impacts financial decision-making. Failure to plan for retirement, lack of participation in

the stock market, and poor borrowing behavior can all be linked to ignorance of basic

financial concepts. While financial education programs can result in improved saving

behavior and financial decision-making, much can be done to improve these programs'

effectiveness.

Working Papers

Financial Literacy: An Essential
Tool for Informed Consumer

Choice?

https://www.nber.org/
https://www.nber.org/people/annamaria_lusardi
mailto:?subject=Financial%20Literacy:%20An%20Essential%20Tool%20for%20Informed%20Consumer%20Choice?&body=https://www.nber.org/papers/w14084
https://www.nber.org/papers


Download a PDF

Information on access

Related
TOPICS Microeconomics

Households and Firms

PROGRAMS Economics of Aging

Acknowledgements and Disclosures

Download Citation

In addition to working papers, the NBER disseminates affiliates’ latest

findings through a range of free periodicals — the NBER Reporter, the

NBER Digest, the Bulletin on Retirement and Disability, the Bulletin on

Health, and the Bulletin on Entrepreneurship — as well as online

conference reports, video lectures, and interviews.

More from NBER

https://www.nber.org/system/files/working_papers/w14084/w14084.pdf
https://www.nber.org/subscribe
https://www.nber.org/topics/microeconomics
https://www.nber.org/taxonomy/term/421
https://www.nber.org/programs-projects/programs-working-groups/economics-aging
https://www.nber.org/papers
https://www.nber.org/reporter
https://www.nber.org/digest
https://www.nber.org/bulletin-retirement-and-disability
https://www.nber.org/bulletin-health
https://www.nber.org/bulletin-entrepreneurship
https://www.nber.org/conferences
https://www.nber.org/research/lectures
https://www.nber.org/research-spotlights


2024, 16th Annual Feldstein Lecture, Cecilia E. Rouse," Lessons for Economists from the
Pandemic"

LECTURE

Cecilia Rouse, president of the Brookings Institution and a professor at Princeton

University, who chaired the Council...

2024 Methods Lecture, Susan Athey, "Analysis and Design of Multi-Armed Bandit Experiments
and Policy Learning"

https://www.nber.org/lecture/2024-16th-annual-feldstein-lecture-cecilia-e-rouse-lessons-economists-pandemic
https://www.nber.org/lecture/2024-methods-lecture-susan-athey-analysis-and-design-multi-armed-bandit-experiments-and-policy


National Bureau of Economic Research

Contact Us 

1050 Massachusetts Avenue 

Cambridge, MA 02138 

617-868-3900 

info@nber.org 

webaccessibility@nber.org

Accessibility Policy

Diversity Policy

LECTURE

SlidesBackground Materials:backgroundAthey, Susan, Undral Byambadalai, Vitor Hadad,

Sanath Kumar Krishnamurthy, Weiwen...

2024, Economics of Social Security Panel, "Earnings Inequality and Payroll Tax Revenues"

LECTURE

H O M E PAG E

https://www.nber.org/contact-nber
tel:+16178683900
mailto:info@nber.org
mailto:webaccessibility@nber.org
https://www.nber.org/about-nber/website-accessibility-policy
https://www.nber.org/nber-diversity-policy-statement
https://www.nber.org/lecture/2024-economics-social-security-panel-earnings-inequality-and-payroll-tax-revenues
https://www.nber.org/


Privacy Policy

FOLLOW

© 2024 NATIONAL BUREAU OF ECONOMIC RESEARCH. ALL RIGHTS RESERVED.

https://www.nber.org/about-nber/nber-website-privacy-policy
https://twitter.com/nberpubs
https://www.linkedin.com/company/national-bureau-of-economic-research
https://www.facebook.com/pages/National-Bureau-of-Economic-Research/115165771829285
https://www.youtube.com/nbervideos

