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Real interest rates rose to historically high levels in 1980 and remained high throughout

the decade. Macroeconomists attribute this phenomenon to a combination of tight

monetary policy, fiscal deficits, and variable inflation rates. This paper presents

preliminary evidence for an additional explanation of high real rates that is related to the

decade-long crisis in the savings and loan industry. Deposit insurance, moral hazard, and

regulatory forbearance provide the incentives and the means for insolvent thrifts to issue

liabilities that compete with Treasury securities in the market for funds. Thus, as the

magnitude of the thrift crisis grew during the 1990s, so did pressure on Treasury yields.

Even if the effect of the S&L crisis on interest rates is small, the increased cost of

financing the public debt adds significantly to the total costs associated with the savings

and loan fiasco.
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Mark Duggan, who is currently the Wayne and Jodi Cooperman Professor of Economics at

Stanford University and will soon...

https://www.nber.org/research/videos/2026-18th-annual-feldstein-lecture-mark-duggan-social-security-reform-era-fiscal-deficits
https://www.nber.org/people/mark_duggan


National Bureau of Economic Research

Contact Us 

1050 Massachusetts Avenue 

Cambridge, MA 02138 

2026, Methods Lecture, Melissa Dell and Ashesh Rambachan, "Estimation and Inference with
AI-Generated Data"

METHODS LECTURES

PRESENTERS: MELISSA DELL & ASHESH RAMBACHAN

Research Associate Melissa Dell of Harvard University and Ashesh Rambachan of MIT

delivered the 2026 Methods...

2026, SI Household Finance, Paul Goldsmith-Pinkham, "Using AI in Household Finance
Research: A Practical Guide"

VIDEO

PRESENTER: PAUL GOLDSMITH-PINKHAM

Supported by the Vanguard Group

https://www.nber.org/contact-nber
https://www.nber.org/research/videos/2026-methods-lecture-melissa-dell-and-ashesh-rambachan-estimation-and-inference-ai-generated-data
https://www.nber.org/people/melissa_dell
https://www.nber.org/people/ashesh_rambachan
https://www.nber.org/research/videos/2026-si-household-finance-paul-goldsmith-pinkham-using-ai-household-finance-research-practical-guide
https://www.nber.org/people/paul_goldsmithpinkham


617-868-3900 

info@nber.org 

webaccessibility@nber.org

Accessibility Policy

Diversity Policy

Privacy Policy

FOLLOW

© 2026 NATIONAL BUREAU OF ECONOMIC RESEARCH. ALL RIGHTS RESERVED.

H O M E PAG E

tel:+16178683900
mailto:info@nber.org
mailto:webaccessibility@nber.org
https://www.nber.org/about-nber/website-accessibility-policy
https://www.nber.org/nber-diversity-policy-statement
https://www.nber.org/website-privacy-policy
https://twitter.com/nberpubs
https://www.linkedin.com/company/national-bureau-of-economic-research
https://bsky.app/profile/did:plc:v7wvtabl4o6u5f426wqncxcu
https://www.threads.net/@nber_pubs
https://www.facebook.com/pages/National-Bureau-of-Economic-Research/115165771829285
https://www.youtube.com/nbervideos
https://www.nber.org/

