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Abstract

We are revising the Medicare hospital inpatient prospective payment systems (IPPS) for

operating and capital related costs to implement changes arising from our continuing

experience with these systems, and to implement certain provisions made by the Deficit

Reduction Act of 2005, the Medicare Improvements and Extension Act, Division B, Title I

of the Tax Relief and Health Care Act of 2006, the TMA, Abstinence Education, and QI

Programs Extension Act of 2007, and the Medicare Improvements for Patients and

Providers Act of 2008. In addition, in the Addendum to this final rule, we describe the

changes to the amounts and factors used to determine the rates for Medicare hospital

inpatient services for operating costs and capital-related costs. These changes are

generally applicable to discharges occurring on or after October 1, 2008. We also are

setting forth the update to the rate-of-increase limits for certain hospitals and hospital

units excluded from the IPPS that are paid on a reasonable cost basis subject to these

limits. The updated rate-of-increase limits are effective for cost reporting periods

beginning on or after October 1, 2008. In addition to the changes for hospitals paid under

the IPPS, this document contains revisions to the patient classifications and relative

weights used under the long-term care hospital prospective payment system (LTCH PPS).

This document also contains policy changes relating to the requirements for furnishing

hospital emergency services under the Emergency Medical Treatment and Labor Act of

1986 (EMTALA). In this document, we are responding to public comments and finalizing

the policies contained in two interim final rules relating to payments for Medicare

graduate medical education to affiliated teaching hospitals in certain emergency

situations. We are revising the regulatory requirements relating to disclosure to patients

of physician ownership or investment interests in hospitals and responding to public

comments on a collection of information regarding financial relationships between

hospitals and physicians. In addition, we are responding to public comments on

proposals made in two separate rulemakings related to policies on physician self-

referrals and finalizing these policies.
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