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Abstract

The design of �scal regime by oil producing government is usually tailored to capture high economic
rent for the maximization of their citizen’s welfare. This has been the case of the royalty/tax system
practiced in Nigeria, also known as the joint venture arrangement. The �scal incentives under this
system have been espoused to yield higher government take compared to the other �scal systems
practiced. Nevertheless, government participation in the joint venture arrangement through its NOC
requires the government to provide funds for project development with cash call obligation. However,
the NOC has defaulted, severally, in ful�lling its cash call obligations which has delayed several project
developments. Thus, the recent government exit from JV cash call agreement is a favourable
development that have created a vacuum as to how the joint venture operations would be funded and
the impact on the economic metrics and the government take. It is against this background that we
employed the use of a deterministic and stochastic cash �ow model under 3 funding scenarios for the
R/T system. Our empirical result shows that the impact of capital cost recovery yields a decrease in
government take. The price of crude oil, royalty and pro�t petroleum tax were shown to have the
highest impact on the government take. We concluded that despite the impact of the joint venture
�nancing option on the government take statistics, the economic metrics yield higher pro�tability index
thus making the project viable. Hence, we recommend that government considers a pseudo PSC or an
overriding royalty funding arrangement in order to retain its participatory interest in the JV agreement
without the obligation of cash call. Given that this funding option will impact the government take as
shown in our analysis, the �scal incentives used under this system should be reviewed and revised.

Acquisition and Divestiture, government, economic metric, Project

economics, oil company, cash call obligation, Nigeria, project valuation, host

government, royalty

Asset and Portfolio Management, Acquisition and divestiture,

Project economics/valuation

Copyright 2017, Society of Petroleum Engineers

Omowunmi Iledare; Susan Amiesa Fubara

Cite   Share  

This site uses cookies. By continuing to use our website, you are agreeing to our

privacy policy.

Accept

https://doi.org/10.2118/189095-MS
https://marketplace.copyright.com/rs-ui-web/mp/search/all/978-1-61399-558-7
https://onepetro.org/SPENAIC/search-results?qb={%22Keywords1%22:%22Acquisition+and+Divestiture%22}
https://onepetro.org/SPENAIC/search-results?qb={%22Keywords1%22:%22government%22}
https://onepetro.org/SPENAIC/search-results?qb={%22Keywords1%22:%22economic+metric%22}
https://onepetro.org/SPENAIC/search-results?qb={%22Keywords1%22:%22Project+economics%22}
https://onepetro.org/SPENAIC/search-results?qb={%22Keywords1%22:%22oil+company%22}
https://onepetro.org/SPENAIC/search-results?qb={%22Keywords1%22:%22cash+call+obligation%22}
https://onepetro.org/SPENAIC/search-results?qb={%22Keywords1%22:%22Nigeria%22}
https://onepetro.org/SPENAIC/search-results?qb={%22Keywords1%22:%22project+valuation%22}
https://onepetro.org/SPENAIC/search-results?qb={%22Keywords1%22:%22host+government%22}
https://onepetro.org/SPENAIC/search-results?qb={%22Keywords1%22:%22royalty%22}
https://onepetro.org/SPENAIC/search-results?f_FacetCategoryIDs_1=65
https://onepetro.org/SPENAIC/search-results?f_FacetCategoryIDs_1=351
https://onepetro.org/SPENAIC/search-results?f_FacetCategoryIDs_1=356
javascript:;
javascript:;
javascript:;
javascript:;
https://www.spe.org/en/about/privacypolicy/
javascript:;


Skip to Main Content

You can access this article if you purchase or spend a download.

Sign in

Don't already have an account? Register

Personal Account
Email Address

Password

SIGN IN

Reset password

Register

Sign in via OpenAthens

Pay-Per-View Access $28.00

 BUY THIS ARTICLE

Annual Article Package – 25

$225

 BUY DOWNLOADS

Annual Article Package – 50

This site uses cookies. By continuing to use our website, you are agreeing to our

privacy policy.

Accept

https://onepetro.org/my-account/register?siteId=1000297&returnUrl=https%3a%2f%2fonepetro.org%2fSPENAIC%2fproceedings-abstract%2f17NAIC%2f17NAIC%2fD023S004R003%2f195723
https://onepetro.org/my-account/reset-password
https://onepetro.org/my-account/register?siteId=1000297&returnUrl=https%3a%2f%2fonepetro.org%2fSPENAIC%2fproceedings-abstract%2f17NAIC%2f17NAIC%2fD023S004R003%2f195723
https://onepetro.org/institutional-login?openathens=true&returnUrl=https%3a%2f%2fonepetro.org%2fSPENAIC%2fproceedings-abstract%2f17NAIC%2f17NAIC%2fD023S004R003%2f195723
https://onepetro.org/store/add/195723/3
https://onepetro.org/store/addToken?ProductID=22
https://www.spe.org/en/about/privacypolicy/
javascript:;


Skip to Main Content

View Metrics

 Email Alerts

Proceedings Paper Activity Alert Alert

Latest Conference Proceeding Alert

Suggested Reading

Analyzing the Impact of Petroleum Fiscal

Arrangements and Contract Terms on Petroleum

E&P Economics and the Host Government Take

04NAICE

Evaluating the Impact of Fiscal Provisions in the

Draft Petroleum Industry Bill on Offshore E&P

Economics and Take Statistics in Nigeria

10NAICE

Ringfencing of Investment Spending and its

Implications on the Profitability of Exploration and

Production Projects

14NAIC

Analysis of Government and Contractor Take

Statistics in the Proposed Petroleum Industry Fiscal

Bill

18NAIC

$400

 BUY DOWNLOADS

View Your Downloads

4

This site uses cookies. By continuing to use our website, you are agreeing to our

privacy policy.

Accept

https://onepetro.org/pages/spemember
https://www.altmetric.com/details.php?domain=onepetro.org&doi=10.2118%2F189095-ms
javascript:;
javascript:;
javascript:;
https://onepetro.org/SPENAIC/proceedings/04NAICE/04NAICE/SPE-88969-MS/71173
https://onepetro.org/SPENAIC/proceedings/10NAICE/10NAICE/SPE-136972-MS/108696
https://onepetro.org/SPENAIC/proceedings/14NAIC/14NAIC/SPE-172439-MS/212611
https://onepetro.org/SPENAIC/proceedings/18NAIC/18NAIC/SPE-193470-MS/215821
https://onepetro.org/store/addToken?ProductID=23
https://onepetro.org/my-account/download-packs
https://badge.dimensions.ai/details/doi/10.2118/189095-MS?domain=https://onepetro.org
https://www.spe.org/en/about/privacypolicy/
javascript:;


Explore
Journals

Conferences

eBooks

Publishers

Connect
About Us

Contact Us

Content Alerts

SPE Member Pricing

Resources
Terms of Use

Privacy

Help

KBART

Engage
Subscribe

Advertise

   

Skip to Main Content

Economic Evaluation of the Dual Petroleum Tax

System Proposed in the 2017 Nigeria Fiscal Reform

Framework

18NAIC

This site uses cookies. By continuing to use our website, you are agreeing to our

privacy policy.

Accept

https://onepetro.org/SPENAIC
https://onepetro.org/journals
https://onepetro.org/conferences
https://onepetro.org/books
https://onepetro.org/pages/partners
https://onepetro.org/pages/about-us
https://onepetro.org/pages/contact-us
https://onepetro.org/my-account/alerts
https://onepetro.org/pages/spemember
https://onepetro.org/pages/terms
https://www.spe.org/en/about/privacypolicy
https://onepetro.org/pages/help
https://onepetro.org/pages/kbart
https://onepetro.org/pages/subscribe
https://www.spe.org/en/sales/
https://onepetro.org/
https://www.facebook.com/spemembers
https://twitter.com/SPEtweets
https://www.linkedin.com/company/23356/
https://www.youtube.com/2012SPE
https://instagram.com/spengineers/
https://onepetro.org/SPENAIC/proceedings/18NAIC/18NAIC/SPE-193391-MS/216256
https://www.spe.org/en/about/privacypolicy/
javascript:;


    

 

This site uses cookies. By continuing to use our website, you are agreeing to our

privacy policy.

Accept

https://www.facebook.com/spemembers
https://twitter.com/SPEtweets
https://www.linkedin.com/company/23356/
https://www.youtube.com/2012SPE
https://instagram.com/spengineers/
https://www.spe.org/en/about/privacypolicy/
javascript:;

