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Abstract

This article deals with individual insurance, which is the dominant
form of private health insurance. The only way to make individual
health insurance affordable for high risks is to organize implicit or
explicit cross-subsidies from low risk to high-risk individuals. This
article provides taxonomy of the various types of subsidies and
discusses the welfare effects for each of these types. It discusses the
implications of the way subsidy payments are organized. This article
discusses three different strategies that health insurers can employ to
achieve equivalence of premiums and expected costs per insurance
contract. It examines the various types of subsidies and discusses the
advantages and disadvantages of community-rated premiums. It talks
about the implications of the different ways of organizing the payment
flows of risk-adjusted subsidies.

Keywords: individualinsurance, subsidies, community-rated premiums,
health insurers, private health

Subject: Health, Education, and Welfare, Public Economics, Economics
Series: Oxford Handbooks

Collection: Oxford Handbooks Online

You do not currently have access to this chapter.

Oxford University Press uses cookies to enhance your experience on our website. By selecting ‘accept

agreeing to our use of cookies. You can change your cookie settings at any time. More information ca
our Cookie Policy.



https://doi.org/10.1093/oxfordhb/9780199238828.013.0017
https://academic.oup.com/search-results?qb=%7b%22Keywords1%22:%22individual+insurance%22%7d
https://academic.oup.com/search-results?qb=%7b%22Keywords1%22:%22subsidies%22%7d
https://academic.oup.com/search-results?qb=%7b%22Keywords1%22:%22community-rated+premiums%22%7d
https://academic.oup.com/search-results?qb=%7b%22Keywords1%22:%22health+insurers%22%7d
https://academic.oup.com/search-results?qb=%7b%22Keywords1%22:%22private+health%22%7d
https://academic.oup.com/search-results?page=1&tax=AcademicSubjects/SOC01200
https://academic.oup.com/search-results?page=1&tax=AcademicSubjects/SOC01830
https://academic.oup.com/search-results?page=1&tax=AcademicSubjects/SOC00720
https://academic.oup.com/search-results?taxWithOr=Series/139&page=1
https://academic.oup.com/oxford-handbooks-online
javascript:;
javascript:;
javascript:;
https://global.oup.com/cookiepolicy/?cc=gb

* Signin with email/username &
password

Sign in through your institution >

* Getemail alerts Sign in with a library card

e Save searches Sign in with
| N wi

* Purchase content username/password

* Activate your purchase/trial code Recommend to your librarian

Institutional account

management

Sign in as administrator

Purchase

Our books are available by subscription or purchase to libraries and institutions.

Purchasing information

Oxford University Press uses cookies to enhance your experience on our website. By selecting ‘accept

agreeing to our use of cookies. You can change your cookie settings at any time. More information ca

our Cookie Policy.



https://academic.oup.com/my-account/register?siteId=191&returnUrl=http%3a%2f%2facademic.oup.com%2fedited-volume%2f28339%2fchapter-abstract%2f215145413%3fredirectedFrom%3dfulltext%26login%3dfalse
javascript:;
https://oup-sp.sams-sigma.com/shib?dest=RedirectUrlPlaceholder
javascript:;
javascript:;
https://academic.oup.com/pages/get-help-with-access/recommend-to-your-librarian?title=The%20Oxford%20Handbook%20of%20Health%20Economics&printISBN=9780199238828
javascript:
https://academic.oup.com/pages/purchasing/institutional-books-products
https://global.oup.com/cookiepolicy/?cc=gb

