
 On Tuesday 1 July 2024, 04:00-21:00 GMT, we’ll be making some site updates on Taylor & Francis

Online. You’ll still be able to search, browse and read our articles, where access rights already apply.

Registration, purchasing, activation of tokens, eprints and other features of Your Account will be

unavailable during this scheduled work.

Home   All Journals   Economics, Finance & Business   Accounting and Business Research   List of Issues

 Volume 17, Issue 68   Spoilage with a Production Function

Volume 17, 1987 - Issue 68

Accounting and Business Research 

12

Views 

0

CrossRef citations to date 

0

Altmetric

Original Articles

Spoilage with a Production Function
,Radu Filimon  &Sanford Morton Soliman Soliman

Pages 337-348 | Published online: 01 Mar 2012

 Cite this article   https://doi.org/10.1080/00014788.1987.9729817

     References  Citations   Metrics   Reprints & Permissions

 Read this article  Share

Abstract

The traditional accounting for spoilage has been somewhat ad hoc since there has been

no general theory of how spoilage occurs or can be controlled. This paper uses an

economic analysis to model the determinants of spoilage in the production process and

to show how normal spoilage can be chosen in a cost minimisation program. The model

also generates an expanded variance analysis of spoilage which provides guidance in

the investigation and interpretation of abnormal spoilage. It is argued that this

approach results in both optimal and flexible product decisions.
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